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1.1
1.1.1

INTRODUCTORY PROVISIONS
Reasons for Preparation and Goals of these Rules of Operation

NAFTA a.s., Votrubova 1, 821 09 Bratislava, Company 36286 (92,Gagistered
in the Commercial Register of the District Court of Bratislava I, Section: Sa, File No.:
4837/B acting as a storage system operator (the "SSO") prepared this document (the
"Rules of Operation") and submitted it in the present form and with the present
contents to the Office for its approval, because:

(i) the SSO is obliged to set out the business conditions for access to and use of the
Storage Facility (as defined below) in the scope of the Governmental Decree No.
409/2007 Coll. laying down the rules of operation of the gas market, as amended
(the "Gas Market Rules") and publish these business conditions under Section
17(7) and Section 18(10), and Section 46(6)(i) of Act No. 656/2004 on energy and
amendment to certain acts, a amended (the "Energy Act");

(i) the SSO intends to ensure a transparent and non-discriminatory access to all gas
market participants, having regard to the safety of gas supplies, balancing of the
system, supplies of gas to households as well as having regard to the
enhancement of economically efficient utilization of the Storage Facility (as defined
below) and its long-term and economic development.

1.1.2 In connection with above, these Rules of Operation contain mainly the relevant

provisions of the Gas Market Rules as well as commercial conditions for access and use
of the Storage Facility (as defined below).

1.1.3 These Rules of Operation have been prepared also to make the rights and obligations of

the gas market participants more transparent, uniform and efficient. The SSO consulted
the contents of these Rules of Operation with the Regulatory Office for Network
Industries (the "Office"), Transmission System Operator, Distribution System Operator,
existing Customers (as defined below) as well as with persons conducting business or
providing advisory services in the gas industry.

1.1.4 The provisions of these Rules of Operation shall be binding on the SSO, gas market

participants and other persons.
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1.2 Geographical Location of NAFTA Storage Facility

1.2.1 Situation of the Storage Facility within the EU gas system
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1.2.2 Situation of the Storage Facility within the Slovak gas system
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1.3

9.

Definitions of Terms

The following capitalized terms will have the following meaning unless defined otherwise
in these Rules of Operation:

"Gas Distribution" means transport of gas through the Distribution System;

"Distribution System" or "DS" means the gas works distribution facility in part of the
delineated territory;

“Physical Entry-Exit Point C” me ans t h e-tale @dint where Qué b 6 me r
is physically delivered and off-taken between the SSO and the Linked Storage Facility
Operator, as well as Linked Storage Facility Operator and the operator of a linked system
in the territory of the Republic of Austria; the Physical Entry-Exit Point C is owned and
operated by the Linked Storage Facility Operator, and may be used only subject to the
relevant agreement between the Linked Storage Facility Operator and the Customer;

"Internet site" means the SSO's internet site;

~Cooperator of Interconnected Facility* means participant on the gas market in the
territory of the Slovak Republic that operates (together with the SSO) Gas Facility
interconnected with Storage Facility especially for the purpose of assurance of mutual
serviceability between the Storage Facility and Gas Facility of the participants the gas
market in the territory of the Slovak Republic;

“Short-Term Service’ me aservice provided by the SSO generally for less than one
year period;

"mj" means amount of natural gas, whichat t he t emperature of
of 101.325 kPa and zero relative humidity of ¢ = 0 takes a volume one cubic meter;

"Nominations" means a written request presented by the Customer to the SSO for the
quantity of gas to be either injected into or withdrawn from the Storage Facility in the
relevant period, such request being submitted before commencement of injection or
withdrawal of gas in such form and such the time limits as prescribed in the Rules of
Operation;

"Commercial Code" means Act No. 513/1991 Coll., the Commercial Code, as amended;

10."Civil Code" means Act No. 40/1964 Coll., the Civil Code, as amended;

11."Firm Storage Capacity" means the Storage Capacity that the SSO may not either

interrupt or reduce under the Gas Storage Agreement;

12."Storage Capacity Utilization Plan" or "Plan" means the plan for utilization of the

Storage Capacity in the form and content of Annex No 2., which shall be updated by the
Customer under Section 6;

13."Gas Day" means a time period commencing on 8:00 hours (8 AM) Central European

Time (CET) of the relevant calendar day and ending on 8:00 hours (8 AM) CET of the

4
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following calendar day;

14."Gas Month" means a time period commencing on 8:00 hours (8 AM) of the first
calendar day of the relevant month and ending on 8:00 hours (8 AM) of the first
calendar day of the subsequent calendar month;

15."Gas Year" means a time period of twelve consecutive Gas Months commencing by the
Gas Day of 1 May of the relevant calendar year and ending by the Gas Day of 30 April of
the following calendar year;

16."Gas Facility" means a facility designed for gas transmission, distribution, or storage,
including a facility necessary for the provision of support services, facility necessary for
the provision of the access to, and operation of the system, including the main gas
closure and a direct gas pipeline;

17."Business Day" means a day that is not Saturday, Sunday or official public holiday;

18."Working Volume" means an amount of gas in the Storage Facility above the Storage
Facility's Cushion Gas that can be either withdrawn or injected;

19."Gas Transmission" means transport of gas through the Transmission System;

20."Transmission System" or "TS" " means a system of compressor stations and system
of high-pressure pipelines that are mutually interconnected, with the exception of gas-
production system;

21."Interruptible Storage Capacity" means the Storage Capacity that may be either
interrupted or reduced by the SSO under the Rules of Operation and/or the Gas Storage
Agreement;

22."Distribution System Operator" or "DSO " means a natural gas entity authorized to
perform Gas Distribution under the Energy Act;

23."Linked Storage Facility Operator" means a gas undertaking — company POZAGAS
a.s., Mal € namest i egegistered i 6he Cothrhercibl Régister kofy the
District Court of Bratislava I, Section: Sa, File No: 1271/B, Company ID: 31 435 688,
licensed to store gas under the Energy Act, which owns and operates the storage facility
directly physically interconnected with the Storage Facility and which is usually called
Natur al Gas Underground Storage Facility

24."Transmission System Operator"” or "TSO " means a natural gas entity authorized to
perform Gas Transmission under the Energy Act;

25."Re-Nomination" means Nomination through which the Customer changes, in the time
limits and in the form prescribed by Clause 7 of these Rules of Operation, the
Nomination preceding in time;

26. "Standard Bundled Unit" means a composite of Working Volume, Injection Rate and
Withdrawal Rate based on which the SSO ordinarily offers its storage services;

27."Storage Facility's Technical Capacity" means the maximum Working Volume,

Lk
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maximum Injection Rate and maximum Withdrawal Rate that can be provided by the
SSO to gas market participants, taking into consideration the Storage Facility's
infrastructure and operating conditions, that are determined according to the Storage
Facility's physical characteristics and gas works installations linked to the Storage
Facility;

28."Technical Conditions" means the technical conditions and technical rules that the
SSO is obliged to prepare and publish under Section 17 of the Energy Act and under the
corresponding decrees issued by the Ministry of Economy of the Slovak Republic;

29. "Tender Conditions" means technical, commercial and other conditions under which
the SSO offers the storage services;

30."Withdrawal Curve" means a graphical representation of the function of the
Withdrawal Rate depending on the actual volume of gas that is stored at the relevant
moment in the Storage Facility for the relevant Customer where such graphical
representation forms part of the Gas Storage Agreement (Designation of the Withdrawal
Curve for the Customer depends mainly on the gas volume present in the Storage
Facility. The decrease of gas volume in the Storage Facility for the relevant Customer
generally causes a decline of the Withdrawal Rate.);

31."Withdrawal Rate" means a quantity of gas that can be withdrawn from the Storage
Facility during a time unit; the Withdrawal Rate changes depending mainly on the
Working Volume of gas stored in the Storage Facility, on the pressure in the Storage
Facility and on the technical possibilities of the Storage Facility and gas works
installations linked to the Storage Facility, provided that time unit for the purposes of this
definition is deemed the Gas Day (The SSO provides maximum Withdrawal Rate
generally during a period when the Storage Facility is filled with gas to the maximum
extent. The SSO provides the minimum Withdrawal Rate generally during a period when
the Storage Facility is filled with gas to the minimum extent.);

32."Storage Capacity" means part of the Storage Facility's Technical Capacity comprising
the Working Volume of gas in m*> or MWh, Withdrawal Rate in m3/day or MWh/day, and
Injection Rate in m?/day or MWh/day;

33."Virtual Storage Facility Entry Point" means an aggregate of entry-exit points
through which the gas enters the Storage Facility for the purpose of its injection in to
the Storage Facility and its subsequent storage;

34."Virtual Storage Facility Exit Point" means an aggregate of entry-exit points
through which the gas exits the Storage Facility to enter the Transmission System or
Distribution System due to withdrawal of gas from the Storage Facility;

35."Available Storage Capacity" means a difference between the Storage Facility's
Technical Capacity and sum of all allocated Storage Capacities (for the purposes of the

definition of “Avail able Storage Capacity?”
mean Storage Capacities to which Customers are entitled to under the Gas Storage
Agreements);
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36."Available Working Volume" means the Working Volume of the Storage Facility that is
not the subject of Gas Storage Agreements;

37."Available Withdrawal Rate" means the Withdrawal Rate that is not the subject of
Gas Storage Agreements;

38."Available Injection Rate" means the Injection Rate that is not the subject of Gas
Storage Agreements;

39."Injection Curve" means a graphical representation of the function of the Injection
Rate depending on the actual volume of gas that is stored at the relevant moment in the
Storage Facility for the relevant Customer, where such graphical representation forms
part of the Gas Storage Agreement; (Designation of the Injection Curve for the
Customer depends mainly on the gas volume present in the Storage Facility. The
increase of gas volume in the Storage Facility for the relevant Customer generally causes
a decline of the Injection Rate.);

40."Injection Rate" means an amount of gas that can be injected in the Storage Facility
in a time unit; the Injection Rate changes depending mainly on the volume of gas stored
at the relevant moment in the Storage Facility, on the pressure in the Storage Facility
and on the technical possibilities of the Storage Facility and gas works installations
connected to the Storage Facility, provided that time unit for the purposes of this
definition is deemed the Gas Day (The SSO provides maximum Injection Rate generally
during a period when the Storage Facility is filled with gas to the minimum extent. The
SSO provides the minimum Injection Rate generally during a period when the Storage
Facility is filled with gas to the maximum extent.);

41."Customer" means a natural person or a legal entity which has concluded the Gas
Storage Agreement with the SSO;

42."Storage Facility's Cushion Gas" means a minimum quantity of gas that is required
as permanent stock of gas in the Storage Facility to maintain the Storage Capacity;

43."Storage Facility" means a facility owned and operated by the SSO, used for the
storage of natural gas and supplementary services relating to injection into the storage
facility, withdrawal from the storage facility, treatment and transportation of gas to or
from the system, with the exception of those parts of the storage facility which are used
for securing withdrawal activities or which are exclusively designated for Transmission
System Operators or Distribution System Operators for the purpose of securing their
activities, and, also, designated facilities owned and operated by the Linked Storage
Facility Operator which are necessary for the purposes of transportation of gas injected
into/withdrawn from the Physical Entry-Exit Point C;

44, “Contracted Firm Capacity” means an aggregate of all Firm Storage Capacities
allocated to Customers under the Gas Storage Contracts;

45.“Contr act ed | nt er r up tnedns an aggragata af alltIntavruptible Storage
Capacities allocated to Customers under the Gas Storage Contracts;
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46."Gas Storage Contract" means a contract on the storage of gas pursuant to Section
46(6)(d) of the Energy Act, under which the SSO ensures the storage of gas pursuant to
Section 26(1) of the Gas Market Rules;

47."Storage Facility Access Contract" means a contract on the access to the Storage
Facility pursuant to Section 46(6)(f) of the Energy Act under which access to the Storage
Facility is ensured pursuant to Section 7(1) of the Gas Market Rules;

48."Gas Storage Agreement' means the Gas Storage Contract and Storage Facility
Access Contract both to be concluded by the Customer and the SSO and consolidated in
one legal instrument pursuant to Section 275(1) of the Commercial Code, as well as
pursuant to Section 491(3) of the Civil Code, such legal instrument (the Gas Storage
Agreement) being the basis for access to the Storage Facility and storage of gas;

49."Operating Balancing Agreement" means an agreement concluded between the SSO
and the Cooperator of Interconnected Facility pursuant to Section 269(2) of the
Commercial Code, the subject matter of which is, without limitation, a complex of works
and activities securing the interoperability and interconnection between the Storage
Facility and the Gas Facility connected to the Storage Facility;

50."Application for Allocation of Firm Storage Capacity" means the application for
allocation of Available Storage Capacity in the form of Firm Storage Capacity;

51."Applicant" means a natural person or legal entity who requests the SSO to provide
services on the basis of these Rules of Operation;

52."Application for Allocation of Interruptible Storage Capacity" means the
application for allocation of Available Storage Capacity in the form of Interruptible
Storage Capacity;

53."Application for Allocation of Individual Firm Services" means the application for
allocation of Individual Firm Services (as defined below);

54."Application" or "Applications" means the Application for Allocation of Firm Storage
Capacity, Application for Allocation of Interruptible Storage Capacity and/or Application
for Allocation of Individual Firm Services;

55.“Application for Switch of Entry/Exit Pointo means an application for partial or
complete switch of entry/exit point to and from the Virtual Entry/Exit Point to the
Physical Entry/Exit Point C and vice versa.

1.4 Interpretation of these Rules of Operation

1.4.1 Any reference to singular shall include also plural and vice versa. Any reference to these
Rules of Operation shall include also the Annexes hereto. These Rules of Operations
shall override the Annexes attached hereto to the extent of any inconsistency.

1.4.2 Any reference to third person shall include any individual, legal person, association or
company.
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1.4.3 Clauses of these Rules of Operation relate to one-digit numbers pertaining to headings
(such as "2 Services provided by the SSQO"). Sections of these Rules of Operation relate
to two-digit and three-digit numbers pertaining mainly to sub-headings (such as "1.4

Interpretation of these Rules of Operation" or "1.5.1Cust omer ' s Ri ght s")].

1.5 Customer's Rights and Obligations
1.5.1 Customerss Rights

Under the terms and conditions of the present Rules of Operation and the Technical
Conditions, the Customer shall have the right, without limitation, to:

(@) receive information on a total Technical, Contracted and Available Storage
Capacity specified as follows:

) maximum Injection Rate in m?/day depending on the Injection Curve,

(i) maximum Withdrawal Rate in m*/day depending on the Withdrawal Curve,
and

(iii) maximum Working Volume of the Storage Facility in m?;

(b) receive information on the annual -gownan
periods and Storage Facility’s maiStragenan

Capacities and quality of the services rendered;
(c) receive information on the plan of adjustments and size of the Storage Capacity;

(d) receive information on weekly aggregate gas flows to/from the Storage Facility;

(e) receive information on the balanceoni t s Cust omer’'s Account ;

(f) a reliable, safe and efficient operation of the Storage Facility;

(g9) a non-discriminatory treatment and a transparent and non-discriminatory access to
the services provided by the SSO in accordance with these Rules of Operation;

(h) storage of gas in compliance with the Gas Storage Agreement;

(i) request SSO to meter the Customer’'s gas

evaluation in line with the Gas Storage Agreement;

(j) request SSO to submit to the Customer metered values of its stored gas to the
Customer; and

(k) assignment of its unused Storage Capacity to another gas market participant in
accordance with Clause 14.1.

The information referred to under section 1.5.1 (a) through (d) shall be deemed

di sclosed by SSO’ same onbtheilmtarneti Sdenpursuént to Beetions

1.6.2(p)(v).

152 Customer ' s obligations

Under the terms and conditions of these Rules of Operation, the Customer, without

9
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limitation:
(a) supplies gas for storage in compliance with the Technical Conditions;

(b) withdraws and injects gas in the nominated quantity in compliance with the
Technical Conditions;

(c) in the case of emergency situation, follows the measures taken by the
Di stribution System Operator's di spatc

(d) in the course of using its Storage Capacity, submits its Storage Capacity
Utilization Plan to the SSO and updates it;

(e) complies with the Storage Capacity Utilization Plan according to Clause 6;

(f) ensures the transport and delivery of gas, designated for storage, into or from
the Storage Facility together with the Cooperator of Interconnected Facility (in
case of the Physical Entry-Exit Point C with the operator of the linked system in
the territory of the Republic of Austria) and the gas supplier in compliance with
the Technical Conditions;

(99payst he agreed price or prices in exchan
Gas Storage Agreement;

(h) declares the customs status of the gas supplied in the Storage Facility;

(i) supplies to the SSO information required for the performance of the SSO's
obligations resulting from the relevant legal regulations, these Rules of Operation
or the Technical Conditions;

(j) ensures uninterrupted business contact with the SSO (through the dispatching
centre or otherwise) during the entire period of storage of Customer's gas in the
Storage Facility in compliance with the Technical Conditions;

(k) respects and has regard to economically efficient utilization of the Storage
Facility in the course of performance of its rights and discharging of obligations
resulting from the Gas Storage Agreement; and

() ensures that the technology (IT) required for communication with the SSO is in
compliance with the Technical Conditions including, without limitation, fax
machine with active line, access to the Internet with active e-mail account and
two independent telephone lines.

1.6 SSO6s Rights and Obligations
1.6.1 SSO‘ rights

Under the terms and conditions of the present Rules of Operation and the Technical
Conditions, the SSO shall have the right to, without limitation:

(a) establish and operate a telecommunication network needed for the management

10
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(b)

(©

(d)

(e)

)

9)

of the operation of the storage facility and for transmission of information needed
for management of the interconnected systems;

connect the Storage Facility to the Gas Facility (e.g. to the Transmission System
or to the Distribution System);

refuse the Application or refuse access to the Storage Facility if:

) the Application is contrary to these Rules of Operations or the Technical

Conditions;

(i) there is no Available Storage Capacity or no capacity of technological

equipment linked to the Storage Facility;

(iii)  the SSO does not offer and provide the service requested by the gas

market participant;

(iv)  the SSO has been granted a special exemption from the obligation to

ensure access to the Storage Facility or upon the occurrence of other
circumstances specified in Section 52 of the Energy Act;

(V) the SSO has been granted a special exemption from the obligation to

ensure access to the Storage Facility in compliance with Section 53 of the
Energy Act;

(vi)  access to the Storage Facility would prevent the performance of obligations

that are in general economic interest;

(vii) gas is delivered from a country not applying the principle of equal

treatment of all gas market participants under Section 46(1)(e) of the
Energy Act; or

(viii) if a gas market participant has not delivered the Application prior to 40

days before the start of the required storage services under Section 7(4) of
the Gas Market Rules.

restrict or discontinue the storage of gas in the necessary extent and for the
necessary time in the cases specified in paragraph 8.1.1 of these Rules of
Operation;

treat the gas belonging to the Storage Facility User and remaining in the Storage
Facility upon termination of the Gas Storage Agreement in conformity with these
Rules of Operation;

refuse or restrict the Customer's Nominations or Re-Nominations in conformity
with these Rules of Operation and the Technical Conditions; and

determine the basic criteria and the Tender Conditions for allocation of services
under point 2.1.1.

11
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1.6.2 SSO‘'s Obligations

Under the terms and conditions of the present Rules of Operation and the Technical
Conditions, the SSO, without limitation:

(a) ensures the reliable, safe and efficient operation of the Storage Facility;

(b) ensures the further development of the Storage Facility having due regard to
environmental protection;

(c) ensures the storage of gas in the Storage Facility and the supporting services
associated therewith;

(d) enters into the Gas Storage Agreement with an entity requesting the conclusion
of such agreement if the Technical Conditions and the conditions set out in the
present Rules of Operation are met by such Applicant;

(e) ensures access to the Storage Facility on a transparent and non-discriminatory
basis on the basis of these Rules of operation and the Gas Storage Agreement;

(f) ensures the non-discriminatory treatment of all gas market participants;

(9) provides Firm Storage Capacity or Interruptible Storage Capacity to gas system
operators;

(h) provides its services and operates the Storage Facility for the purpose of increasing
the economic efficiency of operation of the Storage Facility and ensuring a
sustained and economic development of the Storage Facility;

(i) provides to the Cooperator of Interconnected Facility the required collaboration in
ensuring the performance of the obligations of the Cooperator of Interconnected
Facility in compliance with the Operating Balancing Agreement;

(3) ensures metering of the stored gas including its evaluation, and submission of the
obtained data to the gas industry dispatching centre and to gas market
participants upon request;

(k) protectsc ommer ci ally sensitive information a

()  restricts the storage of gas according to the decision of the Ministry of Economy of
the Slovak Republic under Section 3 of the Energy Act;

(m) provides to the Cooperator of Interconnected Facility the information needed in
order to ensure that the interconnected system is in operable condition;

(n) provides to gas market participants the information needed for access to the
Storage Facility;

(o) proceeds according to the allocation regime specified in the Technical Conditions;
(p) publishes on the Internet Site:

() these Rules of Operation;

12
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(ii)
(iii)
(iv)
(v)
(vi)

(vii)

(viii)
(ix)

(x)

(xi)

(xii)

the Technical Conditions;

the Tender Conditions;

a specimen of the Application;

a specimen of the Gas Storage Agreement;

notwithstanding Section 1.5.1(e), information regarding the Available
Storage Capacity divided as follows:

- maximum Injection Rate in m*/day depending on the Injection Curve;
-maximum Withdrawal Rate in m*/day depending on the Withdrawal Curve;
- maximum Working Volume of the Storage Facility in m;

information on the annual plan of scheduled Storage Facility shut-down
periods and the Storage Facility maintenance plan that may affect the size
of the Storage Capacities and quality of the services rendered;

information on the plan of adjustments and size of the Storage Capacity;

time limits (first and last day) for the submission of the Applications, in
case the SSO offers available services under these Rules of Operation
where such first day commences at 12:00 hours (12 AM) and the last day
ends at 12: 00 h oApplisationiP2riod’M); (t he

a final day for conclusion of the Gas Storage Agreement, in case the SSO
offers available services under these Rules of Operation, where such final
day ends at 12:00 hours (12 A M) Deadline” ) ;

the amount of the First Guarantee in accordance with Section 12.1 if SSO
offers available services under these Rules of Operation;

a list of selected banks for the purpose of issuing the First Guarantee if SSO
offers available services under these Rules of Operation;

(r)  observes the confidentiality obligations according to Section 16.5;

(s) discusses the requirements of the Applicants or Customers relating to the schedule

of

the Storag€downancipliri pyds what s coptgciuald

obligations.

2 SERVICES PROVIDED BY THE SSO

2.1 Overview of the provided services

2.1.1 Under the terms and conditions of the present Rules of Operation and the Gas Storage
Agreement, the SSO provides the following services to the gas market participants:

(a) Available Storage Capacity (Section 2.2) either as:

13
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(b)
(c)
(d)
2.1.2

2.1.3

2.1.4

2.2
2.2.1

2.2.2

2.3
2.3.1
2.3.2

2.3.3

Q) Firm Storage Capacity (Section 2.3); or
(i) Interruptible Storage Capacity (Section 2.4).
Individual Firm Services (Section 2.5);
Individual Interruptible Services (Section 2.6); and
gas quality enhancement and gas pressure balancing services (Section 2.7).

The SSO provides its services to gas market participants with due regard to the terms
and conditions set out in the present Rules of Operation and the Technical Conditions,
economical efficiency, reliability and security of operation of the Storage Facility.

The SSO shall offer only those services listed in Section 2.1.1 which may be offered and
provided by the SSO having regard to the technical parameters of the Storage Facility
and SSO’'s aiding franahe exsting Gas Storage Agreements.

Any services provided by the SSO under these Rules of Operation shall be provided in
accordance with the Gas Storage Agreement. The Gas Storage Agreement shall be
normally concluded as of the first day of the month for a period of one Gas Year. This
provision does not affect the right of the SSO and the Applicant to conclude the Gas
Storage Agreement for longer or shorter period and establish any other day when
service provision shall commence.

Available Storage Capacity

The SSO provides Available Storage Capacity (either as Firm Storage Capacity or
Interruptible Storage Capacity) with pre-determined technical parameters of its
individual components under the Gas Storage Agreement. Both the technical parameters
and proportion between individual components of the Available Storage Capacity will be
determined by the SSO depending on actual values of Available Working Volume of the
Storage Facility as well as of the Available Withdrawal Rate and Available Injection Rate
of the Storage Facility.

The minimum required aggregate Injection Rate of all Customers and minimum required
aggregate Withdrawal Rate of all Customers must exceed 1 million m® in one Gas Day in
respect of the Virtual Storage Facility Entry Point/Virtual Storage Facility Exit Point, as
well as the Physical Entry-Exit Point C.

Firm Storage Capacity
The SSO provides Firm Storage Capacity under the Gas Storage Agreement.

The SSO offers Firm Storage Capacity only if there is Available Working Volume, Available
Injection Rate and Available Withdrawal Rate at the same time.

Any available Fi r m St orage Capacity shal/l be def

Site pursuant to the provisions herein.

14
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2.3.4

2.3.5

2.3.6

2.4
2.4.1

2.4.2

2.4.3

2.4.4

2.4.5

2.4.6

2.4.7

2.5
2.5.1

The Applicant shall be allowed to request only Firm Storage Capacity complying with
both the Technical Conditonsand t he Tender Conditions
Site.

The SSO evaluates the Applications for allocation of Firm Storage Capacity pursuant to
the Rules of Operation and the Tender Conditions.

The SSO provides Firm Storage Capacity for the consideration agreed under the Gas
Storage Agreement with Firm Storage Capacity.

Interruptible Storage Capacity

The SSO offers Interruptible Storage Capacity solely mainly the following terms and
conditions:

(i) the SSO has Available Working Volume mainly due to technological or geological
changes in the Storage Facility or the modernization or enhancement thereof;

(ii)  the SSO does not have Available Withdrawal Rate or Available Injection Rate that
it could provide without the right of discontinuation or restriction; and

(iii) the conditions set forth in the Technical Conditions and in other provisions of
these Rules of Operation have been met.

Any available Interruptible Storage Capacity shall be defined and posted on the SSO’
Internet Site pursuant to the provisions herein.

The Applicant shall be allowed to request only Interruptible Storage Capacity complying
with both the Technical Conditions and
Internet Site.

The SSO evaluates the Applications for allocation of Interruptible Storage Capacity
pursuant to the Rules of Operation and the Tender Conditions.

The SSO has the right to either discontinue or restrict the provision of Interruptible
Storage Capacity under the terms and conditions specified in the Gas Storage
Agreement with Interruptible Storage Capacity.

The form of notification of such discontinuation or restriction is part of the Gas Storage
Agreement with Interruptible Storage Capacity. Interruption or restriction of providing
the Interruptible Storage Capacity is generally caused at a time when the Nomination or
Re-nominations of other Customers or events specified in section 8.1.1 do not allow the
SSO to provide the requested Storage Capacity without interruption or restriction.

The SSO provides the Interruptible Storage Capacity for the consideration agreed in the
Gas Storage Agreement with Interruptible Storage Capacity.

Individual Firm Services

If there is Available Working Volume, the SSO may offer to the Customers such Available
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Working Volume as a separate (individual) service, provided that:

(i) the Available Working Volume is available to the SSO mainly due to technological
or geol ogi cal changes in the Storage
modernisation or enhancement of quality;

(i) the Customer that will be provided with the Available Working Volume has already
concluded with the SSO the Gas Storage Agreement with Firm or Interruptible
Storage Capacity; and

(iii) conditions set out in the Technical Conditions and in other provisions of these
Rules of Operation are fulfilled.

2.5.2 If there is available Withdrawal and/or Injection Rate, the SSO may offer to the
Customers such Available Withdrawal Rate and/or Available Injection Rate as
independent (individual) services, provided that:

(@) the Available Withdrawal Rate and/or Available Injection Rate occurred mainly
due to technological or geological changes in the Storage Facility and allow the
SSO to provide them without the right of discontinuation or restriction; and

(b)  the Customer that will be provided with the Available Withdrawal Rate and/or
Available Injection Rate has already concluded with the SSO the Gas Storage
Agreement with Firm and/or Interruptible Storage Capacity.

2.5.3 The SSO offers individual services defined in Sections 2.5.1 and 2.5.2 in the form of
advertisement posted on its | ntndvidual Fiem
Services’ ) .

2.5.4 The SSO will evaluate the Application for Allocation of Individual Firm Services according
to the Rules of Operation and the Tender Conditions.

2.5.5 Individual Firm Services shall be provided by the SSO without the right of either
discontinuation or restriction by the SSO.

2.5.6 The SSO provides Individual Firm Services for the consideration agreed in the Gas
Storage Agreement.

2.5.7 1In the event Individual Firm Services are available, the SSO shall publish and define
such services on its Internet Site pursuant to these Rules of Operations.

2.5.8 1In its Application, the Applicant shall be allowed to request only such Individual Firm
Services being in conformity with Technical Conditions and with the conditions of
providing Individual Firm Services that the SSO published and defined on the Internet
Site.

2.6 Individual Interruptible Services

2.6.1 The SSO may offer to the Customers the actually disposable Available Withdrawal Rate
and/or actually disposable Available Injection Rate as independent (individual) services,
provided that:

16
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(@) the Available Withdrawal Rate and/or Available Injection Rate occurred mainly
due to non-utilization of the Withdrawal Rate or Injection Rate by other
Customers but the occurrence of such rates does not allow the SSO to provide
them without the right of either discontinuation or restriction;

(b) the Customer that will be provided with the Available Injection Rate and/or
Available Withdrawal Rate has concluded with the SSO the Gas Storage
Agreement with Available Injection Rate and/or Available Withdrawal Rate; and

(c) in the course of offering, allocation or provision of the Available Injection Rate
and/or Available Withdrawal Rate, the SSO will apply mutatis mutandis the
principles specified in Section 3.4 to all Customers.

2.6.2 Individual services defined in section 2.6.1 will be provided by the SSO with the right of
either disconti nuat i onIndividualdnternuptible SerwicesH y . t
Interruption or restriction of providing the Interruptible Storage Capacity is generally
caused at a time when the Nomination or Re-nominations of other Customers or events
specified in section 8.1.1 do not allow the SSO to provide the requested - actually
disposable Available Withdrawal Rate and/or actually disposable Available Injection Rate
as independent (individual) services - without interruption or restriction.

2.6.3 The Customer has the right to apply for Individual Interruptible Services through the
Nomination or Re-Nomination. The SSO will confirm such application, if it is able to
provide such service in compliance with the above provisions.

2.6.4 If the SSO provides Injection Rate or Withdrawal Rate in the extent of 5% above the
Injection Curve or Withdrawal Curve pursuant to the Customers Nomination or Re-
Nomination, the SSO will provide Individual Interruptible Services for the consideration
agreed under the Gas Storage Agreement with Firm Storage Capacity or Interruptible
Storage Capacity.

2.6.5 For the avoidance of doubt, Individual Services are provided only to Customers pursuant
to Gas Storage Agreement.

2.7 Gas Quality Enhancement and Pressure Balancing Services

2.7.1 The SSO provides the gas quality enhancement and pressure balancing services for the
Customers in accordance to Technical Conditions and other legally binding documents.

2.7.2 The SSO provides the gas quality enhancement and pressure balancing services also
individually on interruptible basis in accordance with Technical Conditions and other
legally binding documents, but only if providing of such services have no adverse impact
on the SSO's existing contractual obligations.
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3
3.1

3.2
3.2.1

3.2.2

3.2.3

3.2.4

3.2.5

SUBMISSION AND EVALUATION OF APPLICATIONS

Content of the Application

The Application shall include mainly:

(@) in case of natural person a full name and surname, permanent address and date
of birth;

(b) in case of legal entities a business name, registered seat and business
identification number (ICO);

(©) specification of required service;
(d) specification of the type of the requested services having regard to Clause 2;
(e) specification of the storage commencement date and storage termination date;

(f) specification of purpose of the Storage Capacity allocation contemplated by the
Customer;

(9) identification whether the Applicant intends to use the Virtual Storage Facility
Entry Point/Virtual Storage Facility Exit Point and/or Physical Entry-Exit Point C;

(h) specification of required gas quality in accordance with the Technical Conditions;

() specification of Working Volume, maximum initial Injection Rate and maximum
initial Withdrawal Rate in case of Application for Allocation of Firm Storage
Capacity or Application for Allocation of Interruptible Storage Capacity.

Time and Manner of Submission of the Application

The Application constitutes a binding proposal of the Applicant to conclude the Gas
Storage Agreement where the main subject matter of such agreement reflects the data
in the submitted Application.

The SSO shall publish a specimen of the Application in the electronic form on the
Internet Site. A specimen of the Application shall be additionally available at hardcopy in
the SSO’' s ofdedimen(® .of the Mpplication(s) shall be binding upon all
Applicants.

The Application is submitted by the Applicant to the SSO. Both the Applications and their
attachments (such as representations) must be filled in properly and legibly and must be
signed by the Applicant's authorized representatives.

The SSO shall take due regard only to the Applications submitted during the Application
Period.

Information on the offered services are posted on the Internet Site during the
Applications receipt period.
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3.2.6 The Application shall be delivered demonstrably by 12:00 hours (12 AM) at the latest of
the last day of the Application Period.

3.2.7 The Applicant is obliged to deliver the Application at the latest forty (40) days before
commencement of the requested storage services, subject to shortening to fifteen (15)
days before commencement of the Short-Term Services. The provision set out in the
foregoing sentence shall not apply to the Application for Allocation of Individual
Services.

3.2.8 In case of delivery of the Application pursuant to point 3.2.10, the SSO will inform the
Applicant on the receipt of the Application until 12:00 hours (12 AM) of the following
Business Day via its fax. The SSO transmits such certification to the Applicant to fax
number specified in the Application. The Applications submitted via fax shall be deemed
to be delivered the moment the fax is received by the SSO.

3.2.9 In addition to the fax transmission, the Applicant is authorized to submit the Application
also by mail or by physical delivery of the Application with all its attachments required

under these Rules of Operation to the SSO’

receipt of the Application by the SSO shall be deemed to be the date and time as
registered by the SSO's registry being
submitted Application.

3.2.10 In case, the Applicant submitted the Application via fax transmission, the Applicant
delivers the original of the Application accompanied with all the attachments required
under these Rules of Operation within five (5) Business Days of the fax transmission
date. If the Applicant fails to deliver the original within five (5) Business Days of the fax
transmission date, this Application will not be regarded or evaluated by the SSO.

3.2.11 The Applicant is allowed to submit additional Application(s) within the Application Period,
if not stated otherwise in the Tender Conditions. If only some of the submitted
Application(s) conform(s) with the criteria required under these Rules of Operation, the
SSO will evaluate only such conforming Application(s).

3.2.12 The Application for requested services is submitted pursuant to the Rules of Operation.

3.2.13 The SSO shall evaluate the submitted Applications within 10 working days. This term
may be extended by the SSO if justified for the necessary period. The SSO has the right
to request missing information or documents within the evaluation period.

3.3 Attachments to the Application

3.3.1 Mainly the following data and documents must be attached the to the Application by the
Applicant:

(a) in case of a natural person a certified copy of the Trade Certificate (Z/ vnost e

list);

(b) in case of legal entities an original or notarized copy of the extract from the
Commercial Register issued not earlier than thirty (30) days before the
Application submission date. Where foreign Applicants are concerned, a
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(©

(d)

(e)
()

(9)

(h)

(i)

document equivalent to the Commercial Register extract showing the names of
persons authorized to act in the Applicant's name is required;

certificates issued by authorized representatives of the operators of linked
systems and/or customers of linked system operators evidencing that such
operators will ensure to the Applicant the transmission of gas to and from the
Storage Facility; and in case of utilisation of the Physical Entry-Exit Point C a
certificate issued by authorised representatives of the operator of linked system
in the territory of the Republic of Austria , and/or customers if this operator,
evidencing that they will ensure to the Applicant the transmission of gas to and
from the Physical Entry-Exit Point C for the purposes of storage in the Storage
Facility, and also a certificate issued by the Linked Storage Facility Operator that
Applicant has assured access to the Physical Entry-Exit Point C, or certificate,
issued by another authorised third party which is a party to an agreement, on
providing access to the Physical Entry-Exit Point C evidencing that access to the
Physical Entry-Exit Point C is ensured to the Applicant through and in the name
of such third party, except where the Applicant is the party to such agreement on
providing access to the Physical Entry-Exit Point C;

certificates issued by authorized representatives of the gas producer and/or gas
supplier evidencing that such operators will ensure to the Applicant the supplies
of gas;

certificate of customs status of the gas supplied to the Storage Facility;

acknowledgment regarding the accession to the Rules of Operation and the
Technical Conditions having the form and contents as specified in Annex 1
attached hereto;

the Storage Capacity Utilization Plan having the form and contents as specified in
Annex 2 attached hereto;

original of the Power of Attorney issued to the person(s) authorized by the
Applicant for communicate with the SSO, including name, surname, title,
telephone and fax numbers, and e-mail address on which such person(s) can be
contacted;

documents evidencing that:
() the Applicant is not subject to liquidation;
(i) the Applicant has not been adjudicated bankrupt;

(iii) no bankruptcy or composition proceedings has been initiated in relation
to the Applicant's assets;

(iv)  no petition in bankruptcy in relation to the Applicant has been dismissed
due to insufficiency of assets;

(v) no tax arrears are registered in relation to the Applicant;
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3.3.2
3.3.3

3.4
3.4.1

3.4.2

3.4.3

3.4.4

(vi)  the Applicant has no outstanding obligations to the SSO.

The SSO shall have the right to determine in the Tender Conditions possibility to deliver
the attachments to the Application as stipulated in points 3.3.1 c¢), d), e), i) as the
affidavit.

The SSO shall have the right to determine in the Tender Conditions the obligation of the
Applicant to submit any other document not stipulated in point 3.1.1 hereof (such as the
original of the First Guarantee issued in favour of the SSO pursuant to the point 12
hereof).

In case of any doubts of the SSO about the veracity or completeness of information
and documents presented by the Applicant under this Section 3.3.1, the SSO is
authorized to request from the Applicant the amending or additional information
or documents, and the Applicant is obliged to submit them in time limit as specified by
the SSO.

The Applicant who had been registered pursuant to point 3.7 before the Application
Period is not obliged to submit the attachments that had been already submitted at the
registration. In that case the Applicant shall enclose an affidavit stating that all data sent
at the registration are valid and complete also during this Application Period.

The preceding Section 3.3.1 shall not apply to an Application for Individual Firm Service.

All documents attached to the Application must be either in the Slovak, Czech or English
language.

Procedure for Evaluation of Applications

The SSO accepts the Applications in the Application Period set in the Tender Conditions
pursuant to point 1.6.2 p) (viii).

Upon receipt of the Applications, the SSO will eliminate those failing to satisfy all the
requirements hereunder. The SSO shall inform the Applicants, whose Applications have
not met all requirements according to the preceding sentence, about this circumstance
within ten (10) Business Days after the expiration of the Application Period and shall
state reasons for elimination of the Applications. Such Applications will not be further
processed or valuated by the SSO. Thi s does not effect the
3.2.13.

The SSO will line up the Applications within ten (10) Business Days after expiration of
the Application Period. The SSO will line up the Applications according to the priorities
set in the Tender Conditions and other stipulated criteria.

The SSO will inform the Applicant of allocation of the Storage Capacity by fax and,
consequently, by mail. Within ten (10) days of receipt of the notification on the
allocation of the Storage Capacity by the Applicant, the SSO will conclude with the
Applicant the Gas Storage Agreement in compliance with these Rules of Operation. If
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3.4.5

3.4.6

3.5
3.5.1

3.5.2

3.6
3.6.1

3.7

there still is Available Storage Capacity in the Storage Facility after the allocation of the
Storage Capacity, the next Application on the list ordered according to the terms of
these Rules of Operation will be evaluated.

The SSO mails information regarding the evaluation of Applications only to Applicants
having submitted an Application satisfying all the requirements set out in the Rules of

Operation. The SSO shall deliver such informationt o t he Applicant’

the Application.

If the SSO and Applicant fail to conclude the Gas Storage Agreement within the time
limit as specified in Section 3.4.3, the SSO will evaluate the next Application on the list
ordered according to the terms of these Rules of Operation.

Levels of Priorities
The SSO evaluates Applications in the following order:

(@) Applications for ensuring balancing of the system, Application for ensuring
security of gas supplies and Applications designated to satisfy gas supplies to
households;

(b)  other Applications.

If the SSO received Application with identical level of priority, it will evaluate such
Applications pursuant to the rule, which has been stipulated and made publicly available
beforehand, and which shall be one of the following or their combination:

- economically most advantageous offer;

- pro-rata mechanism;

- time of Applications delivery.
Information on Available Storage Capacity

Upon allocation of the service or its/their parts, the SSO will inform the Applicants
thereof by adjusting the information regarding the Available Storage Capacity posted on
the Internet Site pursuant to Section 1.6.2(p)(vi).

Registration of the Applicants

3.7.1 Every Applicant, except in the Application Period, is entitled to request the SSO to
register the data stated in the attachments to the Application pursuant to point
3.3. Purpose of the registration is simplification and acceleration of the application
process.

3.7.2 The application for registration:

(@) in case of natural person a full name and surname, permanent address and
date of birth;

(b) in case of legal entities a business name, registered seat and business
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identification number (ICO);
(c) information and documents which the Applicant requests to register.

3.7.3 In case of any doubts of the SSO about the veracity or completeness of
information and documents, the SSO is authorized to request from the Applicant
the amending or additional information or documents.

3.7.4 In case the SSO has no doubts about the veracity or completeness of information
and documents submitted by the Applicant, the SSO shall proceed with the
registration and shall inform the Applicant thereof within seven (7) working days.

4 COMMUNICATION

4.1 The SSO and the Customers communicate with each other through the contact persons
specified in the Gas Storage Agreement regarding any matters related to the
performance of the Gas Storage Agreement, namely in person, by post, fax or e-mail
unless specified otherwise in these Rules of Operation.

4.2 The SSO and the Customers mail all written correspondence hereunder to the address of
the other party's registered seat or the address specified in the Gas Storage Agreement.
The SSO and Customers receive written correspondence only during Business Days
within their regular business hours (i.e. from 9:00 hours (9 AM) to 15:00 hours (3 PM)).

4.3 In order to ensure the Nominations and Re-Nominations, and any other operational
requirements, the Customer communicates with the SSO through communications
channels described in the Technical Conditions.

4.4 The Customer notifies to the SSO any changes in its contact information according to the
Technical Conditions.

5 CUSTOMERO®GS ACCOUNT

5.1 For each Customer and each Gas Storage Agreement, the SSO maintains an individual
storage account containing and indicating the values of actual quantities of the
Customer's Working Volume and the corresponding values of the maximum Injection
Rate and maximum Withdrawal Rate on the beginning of each Gas Day (the

"Customer 6s " Acc®Bahmntance on each Customer’

quantities of gas as nominated or re-nominated by the relevant Customer. Where
Nominations/Re-Nominations are invoked in compliance with Section 7.5 of these Rules

S

of Operations, t he bal ance on t he rel eva

quantities of gas actually injected to or withdrawn from the Storage Facility, and the
value of such quanti ti es must1l.5%dolemance floin rthose Yakies that
were nominated or re-nominated by the relevant Customer.

52 The Customer’s Account is maintained 1in
consent, in energy units.

5.3 The quantity of gas delivered to the SSO in the Virtual Storage Facility Entry Point and/or
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54

5.5

6.2

6.3

6.4

6.5

6.6

6.7

the Physical Entry/Exit Point C shall be credited to therelevant Cust omer ' s Ac c ¢

The quantity of gas supplied by the SSO in the Virtual Storage Facility Exit Point and/or
the Physical Entry/Exit Point C shall be deducted from therelevantCust omer ' s

The SSO and the Customers are obliged to evaluate and confirm the received/supplied
quantities of gas in a delivery protocol within the 3rd Business Day of the month
following after the relevant Gas Month.

STORAGE CAPACITY UTILIZATION PLAN

Upon submission of the Application, each Customer is obliged to submit the Plan for the
entire storage period for which it requests the allocations of services under the
Application. The Plan submitted under the preceding sentence must be in the form of a
forecast of quarterly quantities of gas withdrawn and injected for storage during the first
three years, and in the form of a forecast of yearly quantities of gas withdrawn and
injected for storage during subsequent years.

Upon conclusion of the Gas Storage Agreement, the Customer will be obliged to deliver,
by 28 February of each calendar year, to the SSO the plan for the subsequent Gas Year
in the form of a forecast of monthly quantities of the injected and withdrawn gas. In the
case of a change in the forecast, the Customer will be obliged to update the Plan
according to the preceding sentence from time to time and deliver the updated version
to the SSO not later than on the 10™ day of the calendar month preceding the relevant
Gas Month to which the update relates.

The Plan according to Section 6.2 contains also:

(a) the expected maximum Injection Rate for the Gas Day for the given Gas Month;
and

(b)  the expected maximum Withdrawal Rate for the Gas Day for the given Gas Month.

If the submitted Plan is in contradiction with these Rules of Operation of the Gas Storage
Agreement, the SSO has the right to make reasonable adjustments to the Plan. Such
adjustments to the Plan will be binding on the relevant Customer.

The Customer is obliged to set up the Plan and its updates in the manner ensuring that
the forecast contained therein assumes the withdrawal of the entire Working Volume of
the gas by the end of the Gas Storage Agreement term, unless agreed otherwise
between the SSO and Customer.

If the Customer fails to utilize the Storage Capacity according to the Plan, Gas Storage
Agreement or these Rules of Operation for a period exceeding three (3) consecutive Gas
Months, the SSO will have the right to claim contractual penalty up to the amount of the
one month service fee under the Gas Storage Agreement. Such penalty may be claimed
by SSO repeatedly. The foregoing is without prejudice to the SSQO's right to withdraw
from the Gas Storage Agreement.

The three-month period specified in the first sentence of the above Paragraph 6.6 will
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7.1
7.1.1

7.1.2

7.1.3

7.1.4

7.1.5

commence on the date the SSO mails to the Customer the notification that the Customer
has failed to utilize its Storage Capacity in accordance with paragraph 6.6. For the
avoidance of doubt, the SSO's right to claim any contractual penalty or withdrawal from
the Agreement will occur upon the expiration of the said three month time limit if the
Customer has failed to bring the manner of its utilization of its Storage Capacity in
accordance with these Rules of Operation during that time.

NOMINATIONS AND RE-NOMINATIONS
Sending and confirmation of Nominations and Re-Nominations

The Customer is obliged to send its Nominations or Re-Nominations to the SSO and to
the DSO or the TSO in accordance with these Rules of Operation and the Technical
Conditions.

Unless the parties agree otherwise, Nominations or Re-Nominations and confirmation
thereof shall be sent in writing as fax messages on a form complying with the Technical
Conditions.

If the SSO fails to confirm the original Nomination or Re-nomination hereunder and
modifies/amends this Nomination or Re-nomination and sends it to the Customer in such
modified/amended wording, the Customer shall be obliged to confirm such
modified/amended Nomination or Re-nomination in the manner and within the time
limits set out in the Technical Conditions. If the SSO also offers to the Customer the
provision of other services under these Rules of Operation when confirming the original
Nomination or Re-nomination, the Customer will either accept the services so offered or
will refuse them within the time limits and in the manner set out in the Gas Storage
Agreement and Technical Conditions.

Unless the SSO and the Applicant (Customer) agree otherwise, the Customer shall send
the Nominations to the SSO in the following forms and time limits:

(a) interim monthly nomination to be sent not later than three (3) Business Days
prior to the beginning of the Gas Month to which the nomination pertains for the
individual Gas Days;

(b) interim weekly nomination to be sent by 12.00 hours (12 AM) of the last Business
Day preceding the week to which the nomination pertains for the Individual Gas
Days;

(c) daily nomination to be sent by 15.00 hours (3 PM) of the day preceding the Gas
Day to which this nomination pertains. If this nomination is not submitted by the
Customer within the time limit set out in the foregoing, information about daily
Nomination shown on the last weekly Nomination of the Customer shall apply.

Unless the SSO and the Applicant (Customer) agree otherwise, the Customer may send
the Re-Nomination until 12.00 hours (12 AM) of the respective Gas Day, however at any
time not later than two (2) hours prior to the beginning of the time to which such Re-
Nomination pertains. For the avoidance of doubt, SSO shall be required to begin to
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7.1.6

7.1.7

7.1.8

7.1.9

7.2

7.2.1

7.2.2

realize such Re-Nomination earliest after the expiration of two (2) hours following the
time when the Customer designated such Re-Nomination, but only if the SSO obtained
such Re-Nomination prior to such requested commencement time.

If in its Nomination the Customer requested an Injection Rate or a Withdrawal Rate
equal to zero, and requests a change of such Nomination through a Re-Nomination,
such Re-Nomination shall be sent at least four (4) hours prior to the beginning of the
time to which it pertains.

Re-Nominations are only applicable for the remaining time of the Gas Day. No Re-
Nomination may be made in respect of amounts of gas that have been already
withdrawn or injected.

Simultaneously with daily Nominations or Re-Nominations sent by the Customer to the
SSO, the Customer shall also send such daily Nominations or Re-Nominations to the DSO
or the TSO. The DSO or the TSO shall confirm or reject such daily Nominations or Re-
Nominations submitted to the DSO or the TSO by the Customer and send such
confirmed or rejected Nomination or Re-Nomination to the SSO before 16.00 hours (4
PM) of the day preceding the Gas Day to which this daily Nomination or Re-Nomination
pertains.

In the event the DSO or the TSO acts as the Customer or as a party of the Operating
Balancing Agreement, the DSO or the TSO or the party to the Operating Balancing
Agreement shall send its daily Nominations or Re-Nominations to the SSO pursuant to
the time limits set out in Section 7.1.8. and/or the Gas Storage Agreement or the
Operating Balancing Agreement.

Compliance of Nominations and Re-Nominations with Gas Storage
Agreements

The Storage Facility Operator shall determine whether or not the Nominations or Re-
Nominations received comply with the Gas Storage Agreements, in particular with the
Injection Curve and Withdrawal Curve. If the SSO determines such compliance, the
SSO shall confirm:

(@) the monthly nomination for the next Gas Month, not later than two (2) Business
Days prior to the end of the preceding Gas Month;

(b) the weekly nomination for the next week, usually by 16.00 hours (4 PM) but in any
case no later than on 17.00 hours (5 PM) on the last Business Day of the preceding
week;

(c) the daily nomination for the next Gas Day, by 17.00 hours (5 PM) of the preceding
Gas Day;

(d) the Re-Nomination, within an hour of its receipt.

The SSO shall send confirmed or rejected Nominations or Re-Nominations to the
Customer and to the party of the Operating Balancing Agreement within the time limits
set out in Section 7.2.1.
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7.3 SSO006s tirefuse Nomination and Re-Nomination

The SSO shall have the right to refuse Nomination(s) or Re-Nomination(s) or refuse or
restrict their satisfaction in particular if the following occurs:

(@)

(b)

(c)

(d)
(e)

)

(9)

(h)

0

@)
(k)

The Nomination or Re-Nomination does not comply with the Gas Storage
Agreement;

the Nomination/Re-Nomination form is not filled in as prescribed in the Technical
Conditions;

the reporting and start-up periods, as described more fully in Section 7.4 of these
Rules of Operation, are not observed;

the Nomination(s)/Re-Nomination(s) do not comply with the Plan;

circumstances excluding liability, as more fully described in Section 16.1, have
arisen;

on gas injection into the Storage Facility, the pressure at Storage Facility entry
point is lower than prescribed in the Technical Conditions;

on gas withdrawal from the Storage Facility, the pressure at Storage Facility exit
point is higher than prescribed in the Technical Conditions;

gas quality parameters set out in the Technical Conditions are not complied with;

the nominated or re-nominated Injection or Withdrawal Rate counted over one (1)
hour of the nominated or re-nominated time is higher than 1/24 of the maximum
Injection or Withdrawal Rate for the respective Gas Day;

there is an shut-down period as described in Clause 8; or

the SSO has insufficient capacity due to a breakdown, operational accident or an
emergency situation.

7.4 Performance of Nominations and Re-Nominations

7.4.1 Having regard to the time limits set out in paragraph 7.1, the Customer will be obliged to
provide to the SSO a time limit (i.e. a time period from the beginning of performance of
the Nomination or Re-nomination until the required Injection Rates or Withdrawal Rates
are achieved) which will be 1 (one) hour for every 5 (five) million m* /Gas Day of the
total nominated Injection Rate or Withdrawal Rate.

7.4.2 During a start-up period, the SSO may begin to provide Injection Rate or Withdrawal

Rat e

withdrawn or injected during a start-up period shall be included in the performance of
relevant Nomination or Re-Nomination. After the end of start-up periods, the SSO is not
obliged to provide Injection Rate or Withdrawal Rate higher than the 1/24 of maximum
Injection Rate or maximum Withdrawal Rate under the Gas Storage Agreement.

7.4.3 If, in his Nomination or Re-Nomination, the Customer requests a Withdrawal Rate or an
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7.5
7.5.1

7.5.2

7.5.3

7.5.4

8.1
8.1.1

Injection Rate higher than entitled to on the given Gas Day under the Gas Storage
Agreement, the SSO may nevertheless confirm such Nomination or Re-Nomination and
fulfil such request by providing Independent Interruptible Service.

Nominations and Re-Nominations pertaining to the Physical Entry-Exit Point C

The provisions of Sections 7.1 to 7.4 shall apply to the Nominations and Re-Nominations
pertaining to the Virtual Storage Facility Entry Point or Virtual Storage Facility Exit Point.
The provisions of this Section 7.5 shall apply to the Nominations and Re-Nominations
pertaining to the Physical Entry-Exit Point C.

The Customer is obliged to nominate/re-nominate for the Physical Entry-Exit Point C in
compliance with the provisions of Gas Storage Agreement. Unless the Gas Storage
Agreement provides otherwise, the Customer must send the Nominations to the SSO in
the following forms and time limits:

(a) preliminary monthly nomination, to be sent not later than three (3) Business
Days before the beginning of the Gas Month in respect of which nomination is
provided for individual Gas Days;

(b) weekly nomination, to be sent by 12.00 hours (12 AM) of the last Business Day
of the week preceding the week in respect of which nomination is provided for
individual Gas Days.

The SSO shall send the approved or rejected Nominations or Re-Nominations to the
Customer in such time limits as are provided in the Gas Storage Agreement. Unless
otherwise provided in the Gas Storage Agreement, the SSO shall identify whether the
Nominations/Re-Nominations received comply with the concluded Gas Storage
Agreements, in particular with the Injection Curve and Withdrawal Curve, and, where
they comply, it shall approve:

(@) monthly nomination for the following Gas Month, not later than two (2) Business
Days prior to the end of the preceding Gas Month;

(b)  weekly nomination for the following week, by 15.00 hours (3 PM) on the last
Business Day of the preceding week.

Unless the Gas Storage Agreement provides otherwise, the provisions of Sections 7.1.2;
7.1.3; 7.1.5, second sentence; 7.3; 7.4.2 and 7.4.3 shall apply to the Nominations/Re-
Nominations pertaining to the Physical Entry-Exit Point C mutatis mutandis.

STORAGE FACILITY SHUT-DOWN PERIODS
SS0O6s r i gh t-dowwperiods h ut

The SSO may, without being obliged to compensate the Customer for damages (other
than damages by fault of the SSO), limit or interrupt the storage of gas in the necessary
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8.1.2

8.1.3

8.1.4

8.1.5

8.2
8.2.1

8.2.2

scope and for the necessary time only in the following cases:

(@) carrying out of scheduled reconstructions, modernizations, repairs, maintenance
and technical controls of gas installations;

(b) immediate threat to life, health or property of persons, and removal of such
threats;

(c) case of emergency and prevention of such cases;
(d) breakdowns or emergencies on gas installations and removal of their effects;

(e) Customer’s breach of s SteragenGontracedr thehbreach ofn t
the Operating Balancing Agreement by the Cooperator of Interconnected Facility,
in particular non-payment of the storage price, or a part thereof, not even after a
written notice from the SSO delivered to the other contractual party to such
effect which specifies fourteen (14) days of receipt of such note as an additional
time for fulfilment of this obligation, breach of obligation to off-take the
withdrawn gas from Storage Faci | gationtos VM
supply gas to the Storage Facility’ s Vi

() in case, there is a Gas Storage Agreement with Interruptible Storage Capacity
concluded; or

(g) in case of circumstances excluding liability as specified in Section 16.1.

If there is any limitation or interruption of gas storage due to reasons set out in Section
8.1.1(a), the SSO shall give the concerned
of the time when gas storage will be commenced, ended, limited or interrupted; such
notice may be given in a shorter time when agreed so between the SSO and the
concerned Customer.

The SSO shall be obliged to resume the gas storage as soon as the reasons for which
gas storage was limited or interrupted cease to exist.

If any damage was incurred as a result of limitations or interruptions of the gas storage,
as specified in Section 8.1.2, the affected Customer shall have the right to claim
damages and lost profits only when the SSO failed to meet its reporting obligation under
Section 8.1.2.

Any shut-down period shall be without prejudic
price for services provided under the Gas Storage Agreement.

Schedul ed Stor age-dowaperipdst y6s shut

A schedul ed St ordawneeriedshall be a pesiod whersthel5$0 does not
provide its Customers with any Withdrawal Rate or Injection Rate or provides them with
a limited Withdrawal Rate or Injection Rate only. The SSO shall publish such schedule of
shut-down periods on the Internet Site.

Not later than on 30 November, the SSO shall publish on the Internet Site an annual
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8.2.3

8.2.4

8.2.5

8.3
8.3.1

8.3.2

9.2

schedule of shut-down periods for the next calendar year.

The SSO may make updates to the annual schedule of shut-down periods, and such new
dates of shut-down period shall be published on the Internet Site at all times not later
than fifteen (15) days before the next newly scheduled shut-down period is to occur.

Outages during which the SSO provides no Withdrawal Rate or Injection Rate are
scheduled, as a rule, two times in a calendar year.

The scheduled shut-down periods described in the preceding paragraph shall have only
an unavoidable duration, normally ten (10) to twenty-one (21) calendar days each.

Incidental shut-down periods

An incident al St -dowm pegod shallcbe & petiod wWhen thenSS@ does
not provide its Customers with any Withdrawal Rate or Injection Rate or provides them
with a restricted Withdrawal Rate or Injection Rate only, due to reasons described more
fully in Section 8.1.1 items (b) to (g). An incidental shut-down period does not appear
on the published schedule of shut-down periods or on the Internet Site.

The SSO shall inform the Customer about:
(a) the reason for an incidental shut-down period;
(b) the expected duration of an incidental shut-down period;

(c) the scope in which the services during incidental shut-down periods are expected to
be limited/interrupted.

DELIVERY AND OFF-TAKE POINTS AND GAS QUALITY

The Virtual Storage Facility Entry Point/Virtual Storage Facility Exit Point, and the Physical
Entry-Exit Point C shall be used in accordance with the Gas Storage Agreement for
injecting and withdrawing gas to/from the Storage Facility. Special charges shall apply for
the use of Physical Entry-Exit Point C.

If the Customer wishes to change, partially or in entirety, the delivery and off-take point
from the Virtual Storage Facility Entry Point/Virtual Storage Facility Exit Point to the
Physical Entry-Exit Point C and vice versa, the Customer shall send an application to the
SSO by fax to such fax number(s) as are indicated on the Internet site for the receipt of
Applications. The provisions of Sections 3.2.3, 3.2.8, 3.2.9 and 3.2.10 shall apply mutatis
mutandis for the times and manners of filing applications described in the foregoing
sentence. Attached to the application contemplated in this Section shall be a document
listed under Section 3.3.1(d). The SSO shall review the application by applying the
procedure under Section 3.4 and shall send its response within 40 (forty) Business Days
of the date of its receipt, and, if the SSO approves the application, the corresponding
draft amendment to the Gas Storage Agreement shall be sent together with such
approval. In the event that the SSO rejects the foregoing application as provided in this
paragraph, the SSO shall send its rejection together with a reasoning thereof.
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9.3

9.4

9.5

9.6

9.7

9.8

2.9

9.10

9.11

9.12

9.13

At the Virtual Storage Facility Entry Point and/or at the Physical Entry-Exit Point C, the
SSO off-takes from the Cooperator of Interconnected Facility gas injected into the
Storage Facility for the needs of Customers.

At the Virtual Storage Facility Exit Point and/or at the Physical Entry-Exit Point C, the SSO
delivers to the Cooperator of Interconnected Facility gas withdrawn from the Storage
Facility for the needs of Customers.

The SSO shall be released of its liability to the Customers for amount, quality and
pressure of gas physically withdrawn from the Storage Facility upon its physical transition
from the Storage Facility to the Distribution System, Transmission System, or Physical
Entry-Exit Point C.

The SSO shall be liable to the Customers for amount, quality and pressure of gas
physically injected into the Storage Facility from the moment of its physical transition
from the Distribution System, Transmission System, or Physical Entry-Exit Point C to the
Storage Facility.

The amount, quality and pressure of gas which is physically withdrawn or physically
injected shall be measured at metering points, as set out in the Technical Conditions.

The obligation to supply gas in agreed amount, quality and of agreed pressure shall be
deemed to be performed at the Virtual Storage Facility Entry Point and/or Physical Entry-
Exit Point C in the case of injection into the Storage Facility, or at the Virtual Storage
Facility Exit Point and/or Physical Entry-Exit Point C in the case of withdrawal from the
Storage Facility, on supply of gas to the Cooperator of Interconnected Facility. Fulfilment
of this obligation described in the foregoing sentence shall be proved by values metered
on metering points, as set out in the Technical Conditions.

Cust omer ' s No mNomiaatian shall be perfdRneed in compliance with the
allocation regime, whose details are laid down in the Technical Conditions.

Gas quality parameters and methods used to determine and assure such parameters are
laid down in the Technical Conditions.

The Customer other than the Cooperator of Interconnected Facility shall raise any claims
regarding the amounts, quality and pressure of the gas physically withdrawn from the
Storage Facility directly with the relevant system operator with whom the Customer
entered into Gas Transmission contract and/or Gas Distribution contract.

The Cooperator of Interconnected Facility shall raise any claims regarding the amounts,
quality and pressure of the gas physically withdrawn from the Storage Facility
transmitted or distributed for the purposes of injection or withdrawal directly with the
SSO.

The SSO may raise his claims concerning the amounts, quality and pressure of the gas
physically injected into the Storage Facility directly with the Cooperator of Interconnected
Facility.
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10 TECHNOLOGICAL AND GEOLOGICAL CONSUMPTION OF GAS

10.1 In order to cover its own consumption as it operates the Storage Facility (maintaining the
safety of Storage Facility operation, drive for compressors, technological consumption,
gas venting, geological consumption, coverage of gas losses at surface or other losses
suffered during the Storage Facility operation) the SSO may purchase from the
Customers their gas stored in the Storage Facility up to the aggregate amount of 2% of
the maximum Working Volume of the Storage Facility during each Gas Year. By
submitting the Application to the SSO, the Customer agrees with such sale and shall be
obliged to sell this gas to the SSO upon the written notice of the SSO in accordance with
the following conditions.

102 The SSO" s gas purchase right may be app
own amounts of natural gas are not sufficient to cover its own consumption when
operating the Storage Facility. The SSO may exercise such right by sending a written
notice to the Customers.

10.3 Purchase of gas consumed during operation of the Storage Facility will be purchased
from each Customer pro rata to its Working Volume allocated to individual Customers
under the Gas Storage Agreement.

10.4 The SSO shall notify the Customers of such purchase without any undue delay.

10.5 The unit price for gas purchased under this Clause shall be 90% of reference price of
gas.

10.6 The reference price of gas shall be calculated as follows:
RP = [4.0686 x (9-months average Brent) x (1-month average FX)/1000] + 1
where
RP - reference price in SKK per m?,

9-month Brent average — calculated as an average of 1-month Brent averages applied
to 9 (nine) months immediately preceding the month for which the reference price is
being calculated;

1-month Brent average - calculated for any given month as an average of daily
market Brent oil prices on the International Petroleum Exchange (IPE) in London in US
dollars (USD) per 1 (one) barrel for the period starting on the 20th day of the preceding
calendar month and ending on the 19th day (inclusive) of the month for which the 1-
month Brent average is calculated. Prevailing daily values of price shall be those listed on

the Platt’s Oilgram Report siinthetdiumn Goseclf theo n

daily market Brent oil prices from the International Petroleum Exchange (IPE) in London
are no | onger reported in the Pl att’s
calculated relying on information published by another publicly accessible source of such
market prices;

1-month FX average —calculated as an average of daily values of SKK/USD exchange
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rates of the National Bank of Slovakia, for the period starting on 20th day of a month
(m-2) to the 10th day of a month (m-1), as published by the National Bank of Slovakia;

m — means the calendar month for which the reference price of gas is determined.

The results of calculations determining the reference price of gas (9-month Brent
average and 1-month FX average) shall be rounded to four decimal places. The resulting
reference price of gas shall be rounded to two decimal places. If the digit following the
rounded figure is 0 to 4, the rounded figure shall not be changed. If the digit following
the rounded figure is 5 (five) to 9 (nine), the rounded figure shall be 1 (one) higher.

10.7 The SSO shall pay the price of gas purchased in accordance with the paragraph above
accordingly, observing the terms of payment set out in Clause 13 of these Rules of
Operation. The price of gas purchased under the foregoing sentence shall be set as a
multiplication of 90% reference price of gas and the amount of purchased gas.

108 The SSO shall adjust the balances on Cust

reflect the amounts of gas purchased.

11  PRICE FOR SERVICES PROVIDED

u

The price(s) for SSO s services provided
of the Gas Storage Agreement.
12 FINANCIAL GUARANTEES
12.1 First Guarantee
12.1.1 In case that the SSO stipulates in the Tender Conditions requirement to submit the bank
guarantee, the Applicant is obligated to when filing the Application attach thereto an
original bank g uBidBandt e @ u 4 rswahichcshall haeedhe following
essent i EirstGdarantee ) :
a) The First Guarantee shall be irrevocable and must be made in a bank listed on a
list of banks to be published on the Internet Site under conditions of these Rules of
Operati @ank’()t;he
b) The First Guarantee shall be issued for the amount to be set and published by the
SSO on its Internet Site; and
c) The First Guarantee shalbe valid and effective from
submission until the expiration of 20 days which follow after the Deadline.
12.1.2 The First Guarantee shall indicate that the SSO may exercise it in the total amount if:
(@) the Applicant revokes, by its own fault, the submitted Application (during its
validity and effectiveness) before the requested services are allocated;
(b) the Contract is not con¢€alltpaded due to t

(c) the Applicant that was allocated a service under the Application fails to
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produce, on signing of the Gas Storage Agreement, the Second Guarantee in
the amount of three agreed monthly payments in accordance with the terms
set out below, which shall result in the Gas Storage Agreement not being
concluded.

12.1.3 The First Guarantee must be redeemable at the Bank without any reservations within
five (5) Business Days after the receipt of the first written payment note delivered by
the bank used by the SSO.

12.1.4 The First Guarantee shall indicate that the SSO has the right to exercise the First
Guarantee not earlier than on the day following the day when the SSO learned of
fulfilment of any of the conditions set out above.

12.1.5 The First Guarantee shall include a representation made by the Bank that if the
Applicant enters into a Gas Storage Agreement with the SSO for the allocated Storage
Capacity, the Bank shall provide the Second Guarantee to the benefit of the SSO.

1216 The SSO's payment request shall include
and payable because any of the conditions set out in Section 12.1.2 has been fulfilled.

12.2 Second Guarantee

12.2.1 Upon signing of the Gas Storage Agreement, the Applicant shall produce an original of
irrevocable bank guarantee issued by the Bank to the benefit of the SSO, for the amount
of at least three monthly payments for services which shall be specified by the SSO prior
to signing of the GasSe€indGuararteeAyr eement

12.2.2 After thorough consideration of the Application and the related circumstances (such as
the nature of the Applicant, scale and duration of the Gas Storage Agreement, type of
the requested storage services purpose of the storage services, quality and origin of the
gas to be stored in the Storage Facility) the SSO shall have the unilateral and
unequivocal right to request either increased or reduced face value of the Second
Guarantee stipulated in point 12.2.2. The SSO shall exercise such right prior to allocation
of the requested services to the Applicant in a reasonable manner. The Applicant shall
produce the Second Guarantee for the amount as requested by the SSO prior to the
expiration of the Deadline.

12.2.3 The Second Guarantee shall explicitly indicate that:

a) itis valid and effective from the day of signing of the Gas Storage Agreement until
the end of the third month following the month when the Gas Storage Agreement
expires (with exception of the case specified in Section 12.2.7, when the validity
and effectiveness of the Second Guarantee may be shorter);

b) the SSO is entitled to exercise the Second Guarantee should the Customer fail to
meet any obligations under the concluded Gas Storage Agreement;

c) it is redeemable at the Bank without any reservations, within five (5) Business
Days of the receipt of the first written payment request delivered to the Bank by
the bank of the SSO.
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12.2.4 The SSO shall be entitled to exercise the bank guarantee not earlier than on the day
following the due date of an invoice made under the concluded Gas Storage Agreement.

1225The SSO’'s payment note shal lustomer failedtd meetaanys t a
obligations under the concluded Gas Storage Agreement. A copy of outstanding invoice
from the SSO shall be attached to this payment note.

12.2.6 If a payment of at least 1/3 of the Second Guarantee was exercised (or the SSO asked
for such exercise), the SSO shall have the right to request that the Customer replenishes
the Second Guarantee up to its original amount not later than within fourteen (14) days
of the delivery of such request. Should the Customer fail to replenish the Second
Guarantee up to its original amount within the set time, the SSO shall be entitled to
impose a contractual fine of one month payment for services under the Gas Storage
Agreement . This shall be without any preju
Storage Agreement.

12.2.7 Notwithstanding Section 12.2.3(a), with the prior approval of the SSO, the Second
Guarantee can be valid and effective from the day of signing of the Gas Storage
Agreement also for a shorter period than the one specified in Section 12.2.3(a), if all the
following conditions are met:

a) the Applicant requests the SSO to provide the services for a period longer than two
(2) calendar years, in accordance to the Gas Storage Agreement that is valid and
effective longer than two (2) calendar years;

b) in the Second Guarantee, there is expressly specified (as an alternative to Section
12.2.3(a)) that the Second Guarantee is valid and effective for a period longer than
fifteen (15) months;

c) at latest till the expiration of twelve (12) months from the beginning of the validity
of the Second Guarantee, the Customer will be obliged to submit to the SSO a
renewed Second Guarantee valid and effective for a period of the following fifteen
(15) months;

d) the Customer will be obliged to continuously renew the Second Guarantee during
the validity of the Gas Storage Agreement, so as the last renewed Second
Guarantee is valid till the end of the third month following the month, in which the
validity of the Gas Storage Agreement expires;

e) in case, the Customer will not renew the Second Guarantee in the specified term,
the SSO shall have the right on a contractual penalty in amount of one month
payment for services in accordance to the Gas Storage Agreement. The right of the
SSO to repudiate the Gas Storage Agreement shall not be affected.

13 TERMS OF PAYMENT

13.1 Invoices under the Gas Storage Agreement entered between the SSO and the Customer
shall be prepared in respect of calendar months.
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13.2

13.3

134

13.5

13.6

13.7

13.8

The payments by the Customer to the SSO shall be made subject to invoices for
repeated service delivery, issued by the SSO and delivered to the Customer.

All invoices shall be made and paid in the Slovak currency or in another currency, upon
agreement with the SSO. The payment of obligations of both parties shall be made
through a wire transfertot he payee’s account. The deb
by the debtor, payee’'s banking fees shal
Paragraph: (i) the debtor shall be deemed the Customer or the SSO having any payment
obligation to the other party to the Gas Storage Agreement, and (ii) the payee shall be
deemed the Customer or the SSO receiving a receivable from the other party to the Gas
Storage Agreement.

Invoices shall contain, in particular, any essentials required by the generally binding
regulations. If an invoice does not have requirements agreed in the Gas Storage
Agreement, the Customer is authorized to return the invoice by fax without paying such
invoiced amounts within five (5) days of receipt of such invoice. Should the Customer
return the invoice by fax within the five (5) day period, the invoice will be deemed valid.
When returning the invoice, the Customer is required to state specific reasons for such
return and poi nt wampliancehwith thesevRalés ofeOpératiom ornthe
Gas Storage Agreement. On the authorized return of the invoice made within the said
five (5) day period, the due period shall be stopped and shall be resumed on the date
when the amended (new) invoice has been delivered. VAT, invoiced in accordance with
the generally binding regulations, shall be charged on such invoices.

Subject to an invoice for repeated service delivery, issued and delivered by the SSO by
the 14th calendar day in the current Gas Month, the Customer shall pay to the SSO, each
month, 1/12 of total price for storage, as agreed in the Gas Storage Agreement.

The due date of invoice for repeated service delivery shall be, at all times, the 28th day
of the calendar month in which the invoice was issued. If there is any delay in delivery of
invoice by the SSO, the due date shall be prolonged by the number of days of this delay
in delivery of the invoice. If the due date falls on a Saturday, Sunday, public holiday or
other holiday or non-Business Day, the invoice shall be due on the Business Day
following such day.

If the total price for storage services, as agreed in the Gas Storage Agreement, is
adjusted or if there is any obligation under off-take/delivery protocol prepared subject to
the Gas Storage Agreement to issue a re-calculated invoice (a credit note or a debit
note), the SSO shall perform such obligation within three (3) Business Days of signing of
the off-take/delivery protocol. The due period of such issued re-calculated invoices
(credit notes or debit notes) shall be 14 (fourteen) days of their delivery to the other
contractual party.

The day on which the monetary obligation was satisfied shall be the date on which the

owed amount was debited from the debtor’

account . T h éng iBf@@atian, showm dn invoice as ABO, IBAN, and SWIFT,
must be identical to banking instructions shown on the first page of the Gas Storage
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Agreement or other document signed by the authorized representatives of the SSO or
the Customer. Otherwise, the Customer may return such invoice and request its
correction and a new due date.

13.9 If one party delays with the payment of monetary obligations under the Gas Storage
Agreement the other party shall be authorized to invoice a default interest of 0.02% on
the owed amount for each day of delay.

13.10 Default interest as provided in the preceding shall be due within fourteen (14) days of
delivery of invoice (charging of default interest) to the party delaying with the payment
of monetary obligations.

13.11 For the purposes of exercising rights and performing obligations under this Clause 13,
any communication between the Customer and the SSO shall be made via fax, email
with a request of return confirmation or registered mail. Unless the parties agree

otherwise in the Gas Stor age Agreement, the SSO’'s invoi

by:

) fax shall be deemed delivered at the time the fax transmission of the invoice to
the Customer is confirmed by the SSO’s

(i) email, the invoices shall be deemed delivered at the moment when the SSO
obtains the electronic confirmation evidencing that the Customer obtained the
email,

(iii)  the registered mail, the invoices shall be deemed delivered after expiration of
three (3) days from the day of dispatching the mail to the address of the
Customer.

For the purposes of delivering the SSO invoices the parties shall preferentially use fax
transmission, and in case of failure of the fax transmission then email transmission. In
case of failure of both above mentioned transmission methods, the SSO shall send the
invoices by the registered mail.

14 SECONDARY MARKET

14.1 Transfer of exercise of rights under the Gas Storage Agreement

14.1.1 If the Customer does not exercise its rights (does not use its Storage Capacity) under
the Gas Storage Agreement, the Plan or the Rules of Operation, in part or in whole, the
Customer may transfer the exercise of such rights to a third party of its choice, if:

(@ such t hir dPaptypExergisingtRighkts’) does not:
(i) become a Customer having rights and obligations vis-a-vis the SSO under
the Gas Storage Agreement; or

(i) enter into any form of legal relationship with the SSO as a result of or in
relation to the Rights Exercise Agreement (as defined in Section 14.1.4);
and
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(b) the Customer sends to the SSO a notification in accordance with Sections 14.1.4
and 14.1.5.

14.1.2 The transfer of exercise of rights under this Section 14.1 shall include the right of the
Customer to dispose of or otherwise transfer its gas stored in the Storage Facility. Such
transfer shall be made pursuant to the Rights Exercise Agreement (as defined below)

and shall relate only to the Working Vol ur

Facility), without being also related to the corresponding Injection Rate and/or
Withdrawal Rate.

14.1.3 The Party Exer ci si ng Rights shall not accede
rights and obligations under the Gas Storage Agreement. Such transfer of exercise shall
be without prejudice to the rights and obligations of the SSO and the Customer under
the Gas Storage Agreement.

14.1.4 Immediately after entering into the relevant agreement with the Party Exercising Rights
on transfer of exercise of all or some rights to the Storage Capacity or a part thereof
( t hRights Exercise Agreement”’ ) , but not | at edr(2") Business
Day after entering into such Rights Exercise Agreement, the Customer shall notify the
SSO in writing thereof.

14.1.5 In the notification described in the Section 14.1.4, the Customer shall duly identify:
(@) the Party Exercising Rights;

(b) the scope in which the Party Exercising Rights may use rights to the Storage
Capacity, as per the Rights Exercise Agreement;

(c) the purpose of the Rights Exercise Agreement (e.g. balancing of the system, gas
delivery to households etc.); and

(d) duration of the Rights Exercise Agreement.
14.2 Assignment or transfer of rights and obligations

14.2.1 Notwithstanding any other provision of these Rules of Operation, the Customer may
otherwise assign or transfer its rights and obligations resulting from the Gas Storage
Agreement to a party Exercising Rights or any other participant in the gas market (the
"Assignee") only with the SSO's prior written consent (the "Assignment"). The
Assignment will occur on the Customer's and Assignee's joint request / application the
form of which is published on the Internet Site (the "Application for Assignment").
This Paragraph 14.2 shall be without prejudice to the Customer's right to transfer the
execution of rights under Paragraph 14.1.

14.2.2 The Application for Assignment shall be delivered to SSO not later than forty (40) days
before the requested effectiveness of the Assignment.

14.2.3 Together with the Application for Assignment, the Assignee shall deliver to SSO the
documents set out in Paragraphs 3.1 and 3.3 of these Rules of Operation, except for
Paragraph 3.3.1(1). This Paragraph 14.2.3 shall not apply to the Assignee having a Gas
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14.2.4

14.2.5

14.2.6

15
15.1

15.2

Storage Agreement with SSO in place. In case that access and utilisation of the Physical
Entry-Exit Point C is a component part of the Application for Assignment, the document
listed under section 3.3.1 (d) shall be an annex to the Application for Assignment.

The provisions of Paragraph 1.6.1(c) shall be used mutatis mutandis when evaluation
the Application for Assignment.

Without delay upon evaluation of the Application for Assignment but in any case not
later than within ten (10) days before the beginning of the month as of which the
requested Transfer is to become effective, SSO will notify to the Assignee its standpoint
regarding the Application for Assignment.

If the Application for Assignment is approved, the provisions of the Gas Storage
Agreement (i.e. the agreement between the SSO and the Customer having applied for
the Assignment together with the Assignee) shall apply to the Assignee in the scope of
the approved Application for Assignment. In such case, the Customer is liable for any
breach of obligations by the Assignee under the Gas Storage Agreement. Objections
against receivables or against violations of the Gas Storage Agreement that might have
been raised against the Customer on or before the effective date of the Assignment shall
be retained by the SSO even after the effective date of the Assignment.

GAS NOT WITHDRAWN

Unless otherwise agreed by the SSO and the Customer, the Customer shall withdraw the
total amount of gas from the Storage Facility prior to the expiration of the Gas Storage
Agreement. Should the Customer fail to withdraw the total amount of gas from the
Storage Facility as specified in the previous sentence, the SSO shall be authorized to sell
all or any portion of such gas in an appropriate manner on account of its owner (i.e.
Customer). The SSO may deduct the following items from the proceeds from such sale,
which proceeds it must immediately surrender to the Customer:

(i) price for storage of such gas in the Storage Facility corresponding to the price for
gas storage under the expired Gas Storage Agreement, applied for the period
starting on such expiry date and ending on the date of sale of such gas not
withdrawn;

(i) costs spent in connection with the sale of gas not withdrawn;

(i)  damages, if any, incurred as a result of failure to withdraw gas under the Gas
Storage Agreement;

(iv) any rights and receivables of the SSO as against the Customer in relation to the
Gas Storage Agreement; and

(V) 10% of proceeds from the sale of gas not withdrawn.

If the amounts of gas stored for the Customer for a period of duration of Gas Storage
Agreement are larger than those contracted, the Customer shall amend such situation, in
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co-ordination with the SSO, not later than within one month of the receipt of a written
notice to that effect from the SSO.

15.3 If the Customer fails to amend such situation within the time limit set out in the
preceding paragraph, the SSO shall be entitled to sell the amount of excess gas on
account of the Customer, and to reduce the volume of stored gas down to the contracted
amounts. The SSO must surrender the proceeds of such sale immediately to the
Customer under the conditions as set out in Section 15.1.

15.4 If the Customer enters with the SSO into more than one Gas Storage Agreement whose
validity and effectiveness overlap or are otherwise connected, the Customer may, subject
to SSO's written approval, transfer t he

under this Section to credit heSSO ontbehalfOfuthet o n

Customer subject to another valid and effective Gas Storage Agreement concluded
between the SSO and Customer.

16 FINAL PROVISIONS
16.1 Circumstances excluding liability (Force Majeure)

16.1.1 Circumstances excluding liability, as they continue or as their consequences continue,
shall release the parties from the performance of contractual obligations. The party
affected by any circumstance excluding liability shall inform the other party in writing of
such circumstance, giving its expected duration. The party whose performance of
obligation under the Gas Storage Agreement is affected by a circumstance excluding
liability shall use reasonable efforts to limit the duration of the circumstance excluding
liability to as short time as possible and to minimize any negative effects such
circumstances may have on the affected party.

16.1.2 Circumstance excluding liability within the meaning of this provision shall mean an
obstacle arising out of control of the obliged party and preventing it from fulfilling its
obligation under the Gas Storage Agreement unless it may be reasonably anticipated
that the obliged party has averted or overcome such obstacle or its consequences and
further that it has foreseen such obstacle in time of entering into the Gas Storage
Agreement.

16.1.3 Circumstances excluding liability shall include, in particular, natural elements, floods,
earthquakes, landslides, wars or warlike situations, fires, breakdowns, accidents,
explosions, terrorist assaults.

16.1.4 Circumstances excluding liability shall not include obstacles resulting from personal and
namely economic situation of the parties, or obstacles to performance of a specific
contractual obligation which have arisen only after the obliged party has already been in
delay with performance of such obligation.

16.1.5 If a circumstance excluding liability continues for a period longer than seven (7) days,
the parties will enter into discussions in order to find a solution acceptable to both
parties.
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16.2 Dispute resolution
16.2.1 Dispute and dispute resolution

The parties shall attempt to settle any disputes or disagreements arising from or in

connection with the GadDisputeinage Agmoae mantt h

without automatically resorting to court settlement or arbitration. In the event of a
Dispute, either party shall deliver to the other party a written notice which shall include

a proposal to attempt to r es ol|DisputetNotice’d)i.s plU

the Dispute is not resolved within thirty (30) days of the Dispute Notice and the parties
will not agree on extension of this deadline, the Dispute shall be finally settled in
accordance with Section 16.2.2, unless the parties agree otherwise in writing.

16.2.2 Arbitration

If the parties fail to resolve the Dispute in accordance to Section 16.2.1 and fail to agree
otherwise in writing, the Dispute shall be resolved by arbitration in Vienna by the
International Arbitral Centre of the Austrian Federal Economic Chamber (the
“Arbitration Court” ) ¢ o n d u c Emglgh language by e¢hree arbitrators pursuant
to the rules of the International Chamber of Commerce (the "ICC Rules"), save that,
unless the parties agree otherwise:

(i) each party shall appoint one arbitrator;

(if) the third arbitrator, who shall act as chairman of the tribunal of the Arbitration
Court, shall be chosen by the two arbitrators appointed by or on behalf of the
parties. If she/he is not chosen and nominated to the Arbitration Court for
appointment within thirty (30) days of the date of confirmation by the Arbitration
Court of the later of the two party-appointed arbitrators to be confirmed, she/he
shall be chosen and appointed by the Arbitration Court itself pursuant to the ICC
Rules;

(iii) each arbitrator shall be and remain independent and impartial of each party;

16.2.3 Where the amount in dispute does not exceed SKK 1,000,000, the arbitral tribunal shall
be composed of a sole arbitrator to be chosen and appointed by the Arbitration Court.
The amount in dispute includes the claimant's claims in the request for arbitration and
any counterclaims in the respondent's reply to the request for arbitration.

16.2.4 The Arbitration Court shall give its award based on the literal wording of the Gas Storage
Agreement in compliance with the governing law of the Gas Storage Agreement, and
such award shall be final, effective and binding on the parties.

16.2.5 Notwithstanding anything contained in Section 16.2.2 through 16.2.4, either party of the

Gas Storage Agreement shall be entitled to:

(i) commence legal proceedings seeking mandatory, declaratory or injunctive relief,
including but not limited to a temporary restraining order or temporary or
permanent injunction, as may be necessary to define or protect the rights and
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enforce the obligations contained in the Gas Storage Agreement pending the
resolution of a Dispute in accordance with the arbitration proceedings set forth in
Section 16.2.2 through 16.2.4; or

(i) join any arbitration proceedings arising out of the Gas Storage Agreement with any
other arbitration proceedings arising out of the Gas Storage Agreement.

16.3 Application of these Rules of Operation to the Gas Storage Agreements

16.3.1 The provisions of these Rules of Operation lay down the terms for access to and use of
the Storage Facility and shall be binding for all gas market participants.

16.3.2 These Rules of Operation shall form an inseparable part of any Gas Storage Agreement.

16.3.3 In the event of any contradiction between the Gas Storage Agreement and these Rules
of Operation and the Technical Conditions, the legal arrangements contained in these
Rules of Operation and the Technical Conditions shall prevail.

16.3.4 Any amendments to the Rules of Operation or the Technical Conditions which are not in
conformity with the text of the Gas Storage Agreements shall prevail over the relevant
conflicting provisions of these Gas Storage Agreements.

16.3.5 In order to secure its claims under the Gas Storage Agreement, the SSO shall have a lien
over the gas stored in accordance with Section 535 of the Commercial Code.

16.4 Repudiation of the Gas Storage Agreement

16.4.1 The Customer or the SSO shall be authorized to repudiate the Gas Storage Agreement
by a written notice if:

a) a circumstance excluding liability occurs and continues for a period longer than
six months; or

b) there are other material breaches of the Gas Storage Agreement, these Rules of
Operation or the Technical Conditions.

16.4.2 The SSO shall be authorized to repudiate the Gas Storage Agreement by a written
repudiation notice if:

(@) the Customer does not use the Storage Capacity under the Plan, as provided for in
Section 6.6;

(b) the Customer does not replenish the Second Guarantee as provided for in Section
12.2.6;

(c) the Customer does not renew the Second Guarantee as specified in Section
12.2.7(e);

(d) the Applicant has been adjudicated bankrupt, bankruptcy or composition

proceedings has been initiated inrelat i on t o t he Customer’

bankruptcy in relation to the Customer has been dismissed due to insufficiency of
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the Customer’s assets:;:

() the Customer’'s actions demonstrably jeoq
security of the gas system; or

(f) the SSO demonstrably determines that the Customers provided SSO with false or
misleading information and/or documents while submitting the Application to the
SSO.

16.4.3 At least one (1) month before sending a written repudiation notice to the party in
breach, the relevant repudiating party must notify the other party in writing of breach of
the relevant party’s obligations. The part
party to bring its actions into conformance with the Gas Storage Agreement, these Rules
of Operation or the Technical Conditions within the said one (1) month period.

16.4.4 The repudiation notice for Gas Storage Agreement may be delivered to the party in
breach one (1) month after the party in breach receives the notification pursuant to
Section 16.4.3. The repudiation notice must be delivered from the repudiating party to
the other party in writing.

16.4.5 The repudiating of the Gas Storage Agreement shall come into effect on its delivery to
the other party.

16.5 Confidentiality obligation

16.5.1 The Gas Storage Agreement, in whole and in part, shall be confidential and may not be
disclosed to any third parties without the prior written consent of the other party.
Information that have been or will be exchanged between the parties with respect to the
performance of the Gas Storage Agreement or the information exchanged between the
Applicantand the SSO after the Application’s s
parties may not divulge or otherwise disclose such information to any third party.

16.5.2 Third parties within the meaning of this Section shall include employees of the parties
who normally, as part of their job description, have no access to documents such as the
Gas Storage Agreement or who are not bound by a confidentiality undertaking to such
party at least in the scope described in this Section. However, external
advisors/consultants of the parties that are engaged in the business activities of the
relevant party, and that are bound to such party by a confidentiality undertaking set out
in law or contract at least in the scope described in this Section, shall not be considered
as third parties.

16.5.3 The parties hereby acknowledge that this provision shall not be deemed breached when
a generally binding legal regulation requires that a party discloses confidential
information or when the disclosure of such confidential information is requested by a
state, regulatory or other public authority and such authorities are expressly authorized
to receive confidential information under the relevant legal regulations.

16.5.4 The SSO shall maintain confidentiality of the business secret relating to its storage
activities and may not disclose such information to its affiliates sooner than it is
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disclosed to all gas market participants.

16.5.5 The SSO must ensure that its employees who also hold an employment with affiliates of
the SSO have no access to the SSO's busi

16.6 Nature of these Rules of Operation

16.6.1 If a third person abuses these Rules of Operation or uses them in contradiction with the
generally binding regulations, the SSO shall have a right to request compensation of
damages from such person, to initiate proceedings for recovery of losses, unjust
enrichment or to commence civil, criminal or other proceedings against such person.

16.6.2 Changes or modifications to these Rules of Operations shall be made in accordance with
the general binding regulations. The SSO may change or otherwise modify these Rules
of Operations only upon the approval of the Office.

16.6.3 In the event the SSO publishes these Rules of Operations also in the English language
and there is a conflict between the Slovak version and the English version of these Rules
of Operations, the Slovak version shall prevail.

16.7 Validity and effectiveness of the Rules of Operation

The Rules of Operation and their amendments shall be valid and effective as of the date
of fulfilment of the following conditions:

(i) the Office approves these Rules of Operation; and
(ii)  the SSO publishes these Rules of Operation on the Internet Site.
16.8 List of Annexes
The following annexes shall form an inseparable part of these Rules of Operation:
1. Acknowledgement of the Rules of Operation and the Technical Conditions and

2. Storage Capacity Use Plan.
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Through the below ascribed signatures, the Applicant hereby expresses its free will, confirms and

declares that the Applicant:

(1)

(2)

(3)

(4)

has read and understood to the full extent the following:

(i)  the rules of operations issued by the SSO in accordance with the relevant rules and regulations, mainly
8§ 17(7) of act no. 656/ 2004 Cocehldin.actsp fGovernmmental Becrea
No. 409/2007 Coll. laying down the rules of operation of the gas market, and § 12 ( 6)
of network industries no. 276/2001 Coll. (the ARul es of Op,er ati on 0

(i)  Technical conditions and technical rules issued in accordance with the relevant rules and regulations,
mainly § 17(1) through (6) ay and amendmeht506 teftainOadts
(ATechnical Cphnditionsh

(iii) other documents relating to the Rules of Operation or Technical Conditions and which were published
by the NAFTA a.s., Votrubova 1, 821 09 Bratislava, S| ovak Republ i c, 2818}
Registered in the Commercial Register of the District Court of Bratislava I, Section: Sa, File No.:
4837/B acting as a storage system operator (the "SSO") on its Internet site ( Documents” ) ;

accedes to and expressly and irrevocably agrees with the wording of the Rules of Operation, Technical
Conditions and Documents and at the same time declares that they are binding upon the Applicant;

realizes, that all information which the Applicant learns or obtains (in written or oral form) in connection with
the submission of the applicat i orApplicationi)nearwa t df
nature and the Applicant will maintain confidentiality of such information and agrees to do so until the
Applicant obtains a written revocation from the SSO and

the Application is irrevocable and legally binding for the Applicant and that it will not be withdrawn or
modified until the expiration of twenty (20) days after the Deadline (as defined in the Rules of Procedure and
determined at the Internet Site of the SSO).

Unless otherwise stated in the acknowledgment, all capitalized terms used in this acknowledgment shall have the
same meaning as in the Rules of Operation.

As a sign for the above, we hereby sign this acknowledgment.

In (place) Date In (place) Date

t
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Intended duration of the service provision?

Beginning

End

STORAGE CAPACITY UTILIZATION PLAN DURING THE FIRST THREE YEARS OF

STORAGE
Calendar years* Quarterly terms®
I. quarter II. quarter III. quarter IV. quarter
I w I w I w I w
Year:
Year:
Year:

I- intended aggregate amount of the gas injected

W-intended aggregate amount of gas withdrawn

STORAGE CAPACITY UTILIZATION PLAN DURING THE SUBSEQUENT YEARS OF

STORAGE

Calendar year*

Injection®

Withrawal®

3 Please insert a date of the requested beginning of the storage in years, months and days

* Please insert the relevant year

> Please insert data for he relevant three month period in millions of cubic meters

® Please insert data for the relevant year in million of cubic meters
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To be filled in the event, this acknowledgment is filled in by a legal entity

2 To be filled in the event, this acknowledgment is filled in by a natural person

3 Please insert a date of the requested beginning of the storage in years, months and days
* Please insert the relevant year

5 Please insert data for he relevant three month period in millions of cubic meters

® Please insert data for the relevant year in million of cubic meters




