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Prihovor
akcionarom

Vézeni akciondri,

na nasledujicich strandch Vyroénej spravy spoloénosti NAFTA a.s. Vam
prindSame zhrnutie finanénych vysledkov spoloénosti, zhodnotenie akti-
vit a informécii o Uspesnych projektoch za uplynulé obdobie. Uz dlhsiu
dobu svoju pozornost venujeme rozvojovym projektom a snaZime sa
nase aktivity roziirovat aj v zahrani¢i. Zameriavame sa na efektiv-
ne vyuZitie rozsiahlych skdsenosti a know-how ziskanych dlhoroénou
praxou. Dlhodobé skisenosti spoloénosti NAFTA potvrdzuje aj skutoé-
nost, ze v roku 2018 sme si pripominali 105. vyroéie prieskumu a fazby
uhlovodikov na Slovensku a 45. vyroéie skladovania zemného plynu
na nasom Gzemi.

V oblasti podzemnych zadsobnikov sme systematickou aktivitou dosiah-
li dalsi vyznamny milnik v prieniku na medzindrodné trhy. Zaéiat-
kom roka 2018 sme podpisali zmluvu so spolo&nostou DEA Deutsche

Opening address
to shareholders

Dear Shareholders,

The following pages contain the Annual Report of NAFTA a.s., summari-
zing its financial results and providing you with an assessment of activities
and information about successful projects in the past period. For some
time our attention has been devoted to development projects and we are
endeavoring to expand our activities abroad, focusing on effective use of
our extensive experience and know-how obtained over many years in the
field. NAFTA's many years of experience can be seen in the celebration
during 2018 of the 105th anniversary in exploration and production of
hydrocarbons in Slovakia and the 45th anniversary of underground gas
storage in our country.

Our underground storage facilities reached significant milestones
in penetrating international markets. In 2018, NAFTA signed an agre-
ement with DEA Deutsche Erdoel AG to purchase the Inzenham-West,

Erdoel AG o kipe podzemnych zasobnikov Inzenham-West, Wolfers-
berg a Breitbrunn/Eggstatt v nemeckom Bavorsku. Této transakcia
bola Uspesne ukonéend a stali sme novym vlastnikom podzemnych
zasobnikov s celkovou skladovacou kapacitou 1,8 mld. m2. Po uzatvo-
reni spominanej zahraniénej akvizicie skupina NAFTA zabezpeluje
prevadzku priblizne 60 TWh skladovacich kapacit v strednej Eurépe
a stali sme sa 6. najva&sim prevadzkovatelom zéasobnikov zemného
plynu v Eurépe. V siéasnosti je spoloénost aktivna okrem Slovenska,
aj v Ceskej republike, Nemecku a v Rakésku. V uplynulom roku sme
nadviazali na rozvojové projekty a intenzivne sme na nich pracovali.
Uz tradi¢ne sme si udrzali svoju silnG poziciu na trhu a ako spolahlivy
operator podzemnych zasobnikov zemného plynu sme bez obmedzeni
plnili poZiadavky nasich klientov. =

Wolfersberg and  Breitbrunn/Eggstétt underground storage faci-
lities in Bavaria. This transaction was successfully completed and
NAFTA became a new owner of underground storage facilities with
a fotal storage capacity of 1.8 billion cubic meters. After closing
the above-mentioned acquisition, NAFTA operates approximate-
ly 60 TWh of storage capacity across central Europe. This makes
NAFTA the 6th largest operator of natural gas storages in Europe.
Apart from Slovakia, the company is currently active also in the Czech
Republic, Germany and Austria. Last year we were following up
on development projects, working intensively on them. NAFTA
traditionally maintained its strong market position and standing
as a reliable underground gas storage operator, meeting customer

requirements without restrictions. =

a45. vyrodie skladovaryq

zemného plynu nanasom. _

uzemi.




Rok 2018 bol opdt dékazom toho, Ze zasobniky si pilierom bezpeé-
nych a plynulych dodéavok. Pokraéovali sme v poskytovani tradiénych
sezénnych produktov, flexibilnych skladovacich sluzbach a Gspesne
sme tendrovali vlastné inovativne skladovacie produkty, ktoré si dnes
uz pevnou siéastou portfélia spoloénosti.

V prevadzkovej &innosti sme pokradovali s aktivitami na zvySovanie
bezpeénosti a automatizdcie. Investiéné akcie boli zamerané na insta-
laciv podpovrchovych bezpeénostnych ventilov na sondach zasobnika,
bezpeénostnych ventilov na pripojkach sond, prestahovanie velina ako
aj obnovu riadiaceho systému. Spolahlivd a bezpeénd prevadzka je
pre nds trvalou prioritou, preto v tychto investiciach planujeme pokra-
&ovat aj nadalej.

TaktieZ sme spolu s partnermi intenzivne pracovali na projektoch, ktoré

sa usilujd ziskat podporu z verejnych zdrojov pre inovativne projekty

Once again, there was evidence in 2018 that our storage facilities are
pillars in safe and seamless deliveries of natural gas as we continued
to provide traditional seasonal products, flexible storage services, and
successfully tendered our own innovative storage products that are now
a firm part of the company’s portfolio.

We continued to increase safety and automation in our operating activi-
ties. Funds were invested especially in the installation of subsurface safe-
ty valves on underground gas reservoir wells, connecting safety valves
to wells and moving the control center, as well as on upgrades to the
control system. Reliable and safe operation has long been a priority and
we continue to invest in it. We also worked intensively with our partners on
projects to seek public support for innovative energy storage and energy

consumption optimization projects.

v oblasti skladovania energie a optimalizécie spotreby energii.

V roku 2018 nala jedineénd zachrannd zlozka, Hlavnd banska
zéchrannd sluzba (HBZS), nadviazala partnerstvo s rakdskymi
zachrandrmi. NAFTA podpisala dohodu o spolupréci s rakidskou
spoloénosfou OMV Austria Exploration & Production GmbH., ktorej
predmetom je vzdjomnd podpora v pripade vzniku mimoriadnej
situdcie v budicnosti.

V oblasti prieskumu a fazby uhlovodikov prebiehala Standardna
prevadzka podla stanoveného planu a pokracovali sme v prieskumnych
projektoch na Slovensku i v zahraniéi. V uplynulom obdobi prebehla
interpretécia 3D seizmickych dét z okolia mesta Trnava, ktoré sme
ziskali v roku 2017 realizaciou 3D seizmického merania s partnerom zo
skupiny Vermilion Energy Inc. V prieskumnom Gzemi Trnava sme iden-

tifikovali vrtné prospekty a za&ali pripravu vrinych projektov na budici

In 2018, our unique rescue unit, the Main Mine Rescue Station, has
established a partnership with Austrian rescuers. NAFTA signed last year
a cooperation agreement with OMV Austria Exploration & Production
GmbH to provide each other with support in the event of an emergency
situation occurring in the future.

In exploration and production of hydrocarbons, standard operations
were carried out according to an established schedule and we continued
exploration projects both inside and outside Slovakia. Last year there was
an interpretation of seismic data obtained through 3D seismic measu-
rements, which NAFTA with a partner from Vermilion Energy Inc. recei-
ved around the city of Trnava in 2017. Drilling projects were identified
in the Trnava exploration area and preparations have begun for drilling

projects in the next year. In eastern Slovakia, NAFTA successfully became

rok. Na vychodnom Slovensku sme sa Uspesne stali drzitelmi nového
prieskumného Gzemia — Beia, o rozlohe 770 km2. Na zdpadnej Ukra-
jine pokraéovali prieskumné aktivity v spoloénom projekte s Cub Ener-
gy Inc. V oblasti Uzhorodu, po vykonanom 3D seizmickom merani na
ploche 118 km?, prebiehalo vybavenie vstupov a povoleni na pozem-
ky pre vriné plochy a pristupové cesty, legislativne povolenia (EIA)
a priprava na realizaciv prieskumnych vrtov.

Okrem spominanych medzinarodnych spoluprac sme vyhladavali aj

daldie moznosti partnerstiev v zahraniéi, kde by sme uplatnili nase

Prihovor akcionarom

odborné skisenosti ziskané dlhoroénou praxou v oblasti prieskumu
a fazby uhlovodikov a podzemného skladovania zemného plynu.

Z hladiska prevadzkovych &innosti a progresivity v zahraniénych
projektoch hodnotime rok 2018 ako Uspeny. Uprimna vdaka patri
profesionalite a iniciative nasich zamestnancov, ktori neustalym
rozvojom svojich vedomosti a zodpovednym pristupom boli vyznam-
nym pilierom tohto Gspechu. Napriek mnohym vyzvam na energe-
tickom trhu sme radi, Ze aj v tomto roku NAFTA obhéijila svoju silnd
poziciu strategického partnera v energetike.

Ing. Jan Springl
predseda predstavenstva NAFTA a.s.

Ing. Robert Bundil
¢len predstavenstva NAFTA a.s.

Ing. Martin Bartosovié
Generdlny riaditel NAFTA a.s.

a holder of Be3a, a new 770 square kilometers exploration area. Explo-
ration continued in western Ukraine as part of a joint project with Cub
Energy Inc. After the 3D seismic measurement of 118 square kilometers
around Uzhgorod, went on a processing of inputs and permits for drilling
and access roads, legislative authorizations (EIA) and preparation for dril-
ling and exploration wells.

Besides the previously mentioned international cooperation, NAFTA
intensively sought out other partnership opportunities outside Slova-

kia where we would utilize expert skills honed over many years of

experience in exploration and production of hydrocarbons and under-
ground gas storage.

Year 2018 can be considered by us to have been a successful year in terms
of operating activities and progressivity in foreign projects. Our since-
re thanks goes to our employees for their professionalism and initiative.
They are an important pillar in NAFTA’s success with their constant deve-
lopment of knowledge and responsible approach. Despite the many chal-
lenges in the energy market, we are again this year pleased that NAFTA

is continuing to defend its strong position as a strategic energy partner.

Ing. Jan Springl
Chairman of Board of Directors of NAFTA a.s.

Ing. Robert Bundil
Member of Board of Directors of NAFTA a.s.

Ing. Martin Bartosovi¢
General Director of NAFTA a.s.
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Struktira akciondrov a ich

podiel na zakladnom imani
k 31. decembru 2018

Shareholder structure and their shares
in registered capital
as of 31 december 2018

107,235 562 €
Spolu
Total

1,593,551 €
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2,050,478 €

Ostatni akcionari
Other shareholders

P )
60,216,/83 €

SPP Infrastructure, a. s.
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Profil
spolocnosti

NAFTA je medzinarodnd spoloénost s rozsiah-
lymi skisenostami v oblasti skladovania a budo-
vania podzemnych zdsobnikov zemného plynu
na Slovensku a zdroveri slovenskym lidrom
v prieskume a fazbe uhlovodikov. Spoloé-
nost’ aktivne pdsobi v krajinéch strednej Euré-
py.a v siéasnosti je pritomnéd okrem Sloven-
ska aj v Ceskej republike, Nemecku, Rakisku
a na Ukrajine. NAFTA vo viacerych krajinach
prevédzkuje podzemné zasobniky s celkovou
skladovacou kapacitou priblizne 60 TWh, &m

. vyr

sa stala 6. najvacsim prevadzkovatelom zasob-
nikov plynu v Eurdpe, realizvje prieskumné
Cinnosti a zb&astiivje sa projektov na skladova-

nie energie z obnovitelnych zdrojov.

Company
Profile

NAFTA is an international company with extensi-
ve experience in natural gas storage and under-
ground facility development in Slovakia, and is
also Slovakia’s leader in exploration and produ-
ction of hydrocarbons. The company is active
in the countries of Central Europe, aside from
Slovakia it also operates in the Czech Republic,
Germany, Austria and Ukraine. NAFTA in seve-
ral countries operates underground storage faci-
lities with a total storage capacity of approxi-
mately 60 TWh, which makes NAFTA the 6th
largest operator of natural gas storages in Euro-
pe, while exploring activities and participate in

renewable energy storage projects.
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Profil spoloénosti

Organizacna struktora NAFTA a.s.
k 31. Decembru 2018

Organizational structure NAFTA a.s.
as of 31 december 2018

N

Valné zhromazdenie
General Meeting of Shareholders

Predstavenstvo Dozorna rada
Board of Directors Supervisory Board

Interny audit
Internal Audit

Generadlny riaditel’
General Director

Divizia Divizia .. Usek obchodu Usek
podzemnych prieskumu Ekonorplgky .usek a marketingu generalneho
zasobnikov a faiby conomic Section Sales and riaditela
zemného plynu Exploration and Marketing Section General Director
Undergroud Gas Production Division Section

Storage Division
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Vrcholovy manazment NAFTA a.s.
k 31. Decembru 2018

NAFTA a.s. Top management as of 31 december 2018

Ing. Martin Bartosovié
GENERALNY RIADITEL
General Director

Ing. Ladislav Goryl

RIADITEL DIVIZIE
PODZEMNYCH
ZASOBNIKOV ZEMNEHO
PLYNU

Director of Underground
Gas Storage Division

Ing. Mgr. Ladislav
Barkoci

Ing. Szilard Kasa

RIADITEL USEKU
OBCHODU RIADITEL
A MARKETINGU EKONOMICKEHO USEKU
Director of Sales Director of Economic
and Marketing Section Section

Dozorna rada NAFTA a.s

k 31. Decembru 2018 B

JUDr. Daniel K¥etinsky
predsedda

Chairman H

Mgr. Pavel Horsky

NAFTA a.s. Supervisory
board as of 31 december
20]8 élen

Member

Ing. Jozef Levoéa,
MBA

RIADITEL DIVIZIE
PRIESKUMU A TAZBY
Director of Exploration and
Production Division

d

Mgr. Jan StFitesky
&len

Member

Profil spoloénosti

Predstavenstvo NAFTA a.s.

k 31. Decembru 2018

o
[e]
3
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o
2
3
NAFTA a.s. Board of directors as of 31 december 2018 >
Ing. Jan Springl

PREDSEDA
Chairman

Ing. Jan Majeréik Ing. Robert Bundil

CLEN
Member

PODPREDSEDA
Vice-chairman

dr

Ing. Bohumil

Kratochvil Ing. Rastislav Kupka
CLEN CLEN
Member Member

H .

Dusan Sajko Ing. Jozef Dermek

¢len ¢élen

Member Member
Ing. Daniel Kujan Ing. Drahomir Zaji¢ek Gary Mazzotti
¢len ¢len ¢élen
Member Member Member
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Podzemné skladovanie
zemného plynu

s v

Skladovanie zemného plynu v podzemnych zésobnikoch je kl6éovou
&innosfou spoloénosti NAFTA, ktori rozvija uz viac ako 45 rokov. NAFTA

vyr

je najvédsim prevadzkovatelom zasobnikov na Slovensku a zérovefi po
Uspednej akvizicii v Nemecku aj Siestym najvé&sim prevadzkovatelom
zasobnikov v Eurépe. Podzemné zdsobniky si strategickym néstro-
jom, ktory zvy3uje energetick bezpeénost. Popri spolahlivom napliiani
poziadaviek klientov a minimalizovani technickych obmedzeni je nasou
Glohou aj flexibilne reagovat na nové poziadavky trhu. Okrem tradi¢-
nych sezénnych produktov sme poskytovali svojim klientom aj flexibil-
né skladovacie sluzby. Prostrednictvom tendrov sme Gspesne predévali
vlastné inovativne skladovacie produkty, ktoré si dnes uz pevnou si&as-
fou portfélia spoloénosti.

Prevazna éast plynu, ktory bol v uplynulej faZobnej sezéne dodany
do plyndrenskej siete v prevadzke spoloénosti NAFTA, smerovala do

Underground gas

Storing natural gas in underground gas storage facilities has been among
NAFTA’s core businesses for more than 45 years. NAFTA is Slova-
kia’s largest underground gas storage operator and the sixth largest
operator in Europe. The underground storage facilities are a strategic
tool that enhances Slovakia’s energy security. Besides reliably meeting
customer requirements and minimizing technical limitations, our role is to
respond flexibly to new market demands. In addition to traditional seaso-
nal products, our customers were provided with flexible storage services.
We have successfully tendered our own innovative storage products,
which are now a firm part of the company'’s portfolio.

A significant part of the natural gas supplied in the past production
season to the gas network NAFTA operates was distributed within Slova-
kia and for the country’s virtual trading point. NAFTA's reliable opera-

tion of underground storage facilities was one of the main factors that

slovenskej distribuénej siete alebo bola uréend pre slovensky virtudl-
ny obchodny bod. Spolahlivé fungovanie podzemnych zasobnikov
NAFTA tak bolo hlavnym faktorom, vdaka ktorému bolo mozné zabez-
pedif plynulé zasobovanie odberatelov plynu na Slovensku, a zérovefi
udrZaf primerand vysku cien zemného plynu.

V uplynulom roku sme odolali mimoriadnej vyzve, na prelome mesiacov
februér a marec, pre nezvyéajne chladné pocasie, vzrastol dopyt po
plyne. Aj v tomto obdobi viak dokédzala NAFTA spolahlivo plnit poZia-
davky klientov na intenzivne odfazovanie a opét potvrdila svoju kliéo-
v poziciu nielen v rdmci Slovenska ale qj v stredoeurépskom regiéne.
Aj v roku 2018 sme realizovali investicie do bezpeénosti a automati-
z4cie, ktoré s pre spoloénost trvalou prioritou. Spolu s partnermi sme
intenzivne pokracovali v projektoch a vyvijali Gsilie na ziskanie podpo-
ry z verejnych zdrojov pre inovativne projekty v oblasti skladovania

allowed natural gas to be seamlessly supplied to customers in Slovakia,
while keeping gas prices affordable.

Last year we withstood an extraordinary challenge at the end of Febru-
ary and early March when unusually cold weather caused demand for
natural gas to rise. Nevertheless, even during this period NAFTA reliably
met customer requirements for intensive production and again reaffirmed
its key position not only in Slovakia, but also throughout Central Europe.
In 2018, NAFTA kept investing in safety and automation, which the
company considers to be a perpetual priority. Together with our part-
ners, we were infensively implementing projects, striving to obtain public
support for innovative energy storage and optimization projects, where
room exists for the company’s extensive know-how to be fully utilized.

In our foreign activities, NAFTA confinued its effort to establish itself in

Germany. In early 2018, NAFTA signed an agreement with DEA Deutsche

energie a optimalizacie, v ktorych existuje priestor pre plnohodnotné
vyuZitie rozsiahleho know-how spoloénosti.

V rémci nasich zahraniénych aktivit sme pokraéovali v snahe o etablo-
vanie sa na nemeckom trhu. Na zaéiatku roka 2018 podpisala NAFTA
so spoloénosfou DEA Deutsche Erdoel AG zmluvu o predaiji podie-
lov a o akvizicii podzemnych zésobnikov Inzenham-West, Wolfers-
berg a Breitbrunn/ Eggstétt v Bavorsku. Koncom uplynulého roka bola
transakcia ukonéené a stali sme sa prevadzkovatefom podzemnych
zésobnikov zemného plynu v Nemecku. Akviziciu podzemnych zasob-
nikov vnimame ako vyznamni strategicki investiciv a Gspedny krok
k roz3ireniu nasich aktivit v oblasti podzemného skladovania zemného

plynu na nemecky trh. =

Erdoel AG to purchase a stake and acquire the Inzenham-West, Wolfers-
berg and Breitbrunn/Eggstétt underground storage facilities in Bavaria.
The transaction was completed at the end of last year and NAFTA
became the operator of underground storage facilities in Germany.
The acquisition of underground storage facilities is seen as an important
strategic investment and a successful step toward expanding our under-
ground natural gas storage activities into Germany’s market.

NAFTA's objective in all foreign activities is to utilize primarily our many
years of experience in underground gas storage and in exploration and
production of hydrocarbons, while continuing to expand its scope in

these key activities. =




Pri vietkych zahraniénych aktivitach je nasim ciefom vyuzit predoviet-
kym dlhoroéné odborné skdsenosti v oblasti podzemného skladovania
zemného plynu ¢&i prieskumu a fazby uhlovodikov a nadalej rozirovat
p&sobenie spolo&nosti NAFTA v tychto klééovych &innostiach.

V roku 2018 doslo k podpisu zmluvy aj so spoloénostou OMV Aust-
ria Exploration & Production GmbH, ktorej predmetom je vzdjomné
podpora v pripade vzniku mimoriadnej situacie v budicnosti. Nasa
jedineéné zéchranné zlozka, Hlavné banskd zachranné sluzba (HBZS),
tak nadviazala partnerstvo s rakidskymi zachranarmi. V zaujme zvyse-
nia efektivity pri odstrafiovani nasledkov mimoriadnych situécii si obe
spoloénosti pripravené si navzdjom poméct vyélenenim svojej technolé-
gie alebo ludskych zdrojov.

Okrem spominanych partnerstiev sa NAFTA v minulom roku pridala aj

k vodikovej iniciative, ktorej cielom je maximalizovat potencidl vodika

In 2018, an agreement was signed with OMV Austria Exploration
& Production GmbH to provide each other with support in the event of
an emergency situation, thereby establishing a partnership between our
unique rescue unit, the Main Mine Rescue Station and Austrian rescuers.
Both companies are ready to help each other by allocating their technolo-
gy and human resources in order to increase efficiency in eliminating the
consequences of any emergency.

Besides these partnerships, NAFTA last year also joined the hydrogen
initiative, whose goal is to maximize the potential of hydrogen produced
from renewable resources.

Hydrogen has the potential as an energy carrier to cover uneven produ-

ction of renewable electricity, where storing hydrogen in underground

vyrobeného z obnovitelnych zdrojov. Vodik ako energonosi¢ mé poten-
cidl pokryf nerovnomernost vyroby elektrickej energie z obnovitel-
nych zdrojov, pri¢om jeho uskladnenie v podzemnych zasobnikoch
prinesie flexibilitu prave do oblasti obnovitelnych zdrojov elektrickej
energie. Potencidl ,obnovitelného” vodika je nielen v jeho mozZnosti
riedit uskladnenie energie, ale aj v tom, Ze ide o udrZatelny klimaticky
energonosi¢, ktory je mozZné vyuZif v réznych oblastiach — v doprave,
energetike, priemysle a pod. Prave z tychto dévodov sa oéakéva,
Ze obnovitelny vodik by sa mohol staf' v najbliZsich rokoch kli¢ovym
néstrojom pre globéalnu dekarbonizéciu Zivotného prostredia.

Spoloénost NAFTA mé zd&ujem realizovat' podobne vyznamné pro-
jekty a nadvézovat medzindrodné spolupréce aj v budicnosti a pokra-

s %

éovat tak v nastavenom trende rastu svojich kld&ovych &innosti.

storage facilities will bring flexibility. The potential of “renewable” hydro-
gen is not just in addressing energy storage, but also because it is a susta-
inable climatic energy carrier that can be used in various areas like trans-
port, energy generation, industry and more. Just for these reasons is it
expected that renewable hydrogen could become in upcoming years the
key resource for global decarbonization of the environment.

NAFTA is committed to implementing similarly significant projects and to
further international co-operation in the future, while continuing the growth

trend in its key activities.

Podzemné skladovanie zemného plynu (23
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Prieskum a fazba
Uhlodovodikov

Prieskum a fazba uhlovodikov spoloénosti NAFTA je zaloZend na dlho-
dobej tradicii siahajicej az do roku 1913, kedy bolo na Zahori obja-
vené prvé loZisko ropy. Skisenosti a geologické déta ziskané poéas
niekolkych desafroéi predstavuji vyznamni siéast know-how nalej
spoloénosti a vyzname sa podielaji na Gspechu geologickych a vrinych
projektoch firmy. Vdaka tymto dlhoroénym skisenostiam vieme konkuro-
vaf na Grovni know-how nielen na domécom trhu, ale aj v zahraniéi.

Za Gspesny zadiatok nasich zahraniénych aktivit povazujeme spolupracu
so spoloénosfou Cub Energy Inc. na zépadnej Ukrajine. V oblasti Uzhoro-
du pokraéujeme v spoloénom projekte a po vykonanom 3D seizmickom
merani na ploche 118 km? prebiehalo vybavenie vstupov a povoleni na
pozemky pre vrtné plochy a pristupové cesty, legislativne povolenia (EIA)

a priprava na realizaciv prieskumnych vrtov.

Exploration and production

of hydrocarbons

NAFTA’s exploration and production of hydrocarbons is based on a long
tradition dating back to 1913, when crude oil was first discovered in Zdho-
rie. The experience and geological data acquired over several decades
are an important part of our company’s know-how, and are important in
the success of geological and drilling projects. Thanks to our many years
of experience, our know-how is able to complete both in the domestic
market and abroad.

We consider working with Cub Energy Inc. in western Ukraine to have
been a successful launch of our foreign activities. We are continu-
ing the joint project after having conducted 3D seismic measurement
of 118 square kilometers around Uzhgorod. In 2018 a processing of inputs
and permits for drilling and access roads, legislative authorizations (EIA)

and preparation for drilling and exploration wells was carried out.

V roku 2018 prebehla interpretacia 3D seizmickych dat z okolia mesta
Trnava, ziskanych v roku 2017, kedy sme s partnerom zo skupiny Vermi-
lion Energy Inc. zrealizovali 3D seizmické meranie na ploche 250 km?2.
V prieskumnom Gzemi Trnava sme identifikovali vriné prospekty a zaéali
pripravu vrinych projektov na rok 2019. Zérovefi sme roz3irili spoluprécu
s partnerom do oblasti susediace] s tymto prieskumnym Gzemim a nado-
budli sme nové prieskumné Gzemie Topol€any, o rozlohe 1190 km?.

Na vychodnom Slovensku sa ném podarilo ziskat nové prieskumné
Uzemie Besa, o rozlohe 770 km2. Tymto krokom chceme overit potenci-
4l prieskumu a fazby uhlovodikov v dal3ej &asti tohto regiénu.

Na udrzanie potencialu zasob na zapadnom Slovensku sme realizo-
vali 3 geologické opravy sond a na 1 sonde na vychodnom Slovensku
sme realizovali otvarku obzoru bez pouZitia POS. V oblasti technickych

In 2018, 3D seismic measurements taken around the city of Trnava the
previous year were interpreted. These 3D seismic measurements were
conducted over a 250 square kilometers area with a partner from Vermil-
lion Energy Inc. Drilling projects were identified in the Trnava explora-
tion area and preparations have begun for drilling projects in 2019. At
the same time, there was enhanced cooperation with a partner in the
area adjacent to this exploration area and NAFTA acquired the new
1190 square kilometers Topol¢any exploration area.

In exploration conducted in eastern Slovakia, we managed to acquire
the new 770 square kilometers Be3a exploration area. By taking this step,
NAFTA wishes to verify its potential for exploring and producing hydro-

carbons in another part of this region.

podzemnych opréav sond sme vyuzili nase skisenosti nielen na rozvoj
vlastnych aktivit, kde sme realizovali 26 oprav pre fazobné a zasob-
nikové sondy, ale aj na externom trhu v rémci Slovenskej republiky
a zahraniéi v poéte 26 oprav.

N&s tim sa v roku 2018 zameral na obnovu strojného zariadenia. Upria-
mili sme sa na generdlnu opravu vrinej sdpravy BIR 8005 a montaz
protipieskového filira do ramena
sond, ¢im ochrafiujeme technolé-
giu fazby proti zapieskovaniu.
Nasa pozornost je zamerand
na Zivotné prostredie a v roku
2018 prebiehali prace pri likvi-
dacii  strediska na zdpadnom

. oblasti prieskumu na

vychodnom Slovensku sa

Prieskum a fazba Uhlodovodikov

Slovensku. Realizécia tychto prac bude pokracovat i v roku 2019 sané-
ciami a biologickymi rekultivaciami. NAFTA pristupuje zodpovedne qj
k likvidacii majetku, ktorého Zivotnost a efektivne vyuzivanie bolo ukon-
&ené a v minulom roku zlikvidovala celkom 19 sond.

V uplynulom roku spoloénost NAFTA Gspesne vstipila na ukrajin-
sky trh s novou spoluprdcou a mé zdujem hladaf aj dal3ie prileZitosti
na tomto resp. inych zahrani-
énych trhov v oblasti prieskumu
a fazby uhlovodikov.

nam podarilo ziskat nové

prieskumné Uzemie Besq,

o rozlohe 770 km?2. Tymto

krokom chceme overit

To maintain the potential for re-
serves, NAFTA carried out three
geological  repairs  of  wells
in western Slovakia and opened
a horizon for another well
in eastern Slovakia without worko-
ver. In the area of technical under-
ground well repairs, we used our experience both to develop our own
activities, repairing 26 production and storage wells, and to carry out
another 26 repairs at external markets in Slovakia and abroad.

Our team concentrated in 2018 on upgrading machinery, focusing on

a general overhaul of the BIR 8005 drilling rig and installing an anti-sand

potencial prieskumu a fazby
uhlovodikov v dalsej ¢asti

tohto regionu.

filter on the well arm to protect
production  technology against
sand and dust.

Our attention has been focused on
the environment and in 2018 work
was carried out to close the center
in western Slovakia. NAFTA will
continue in 2019 to clean up the site and biologically reclaim it. NAFTA
is also meeting its responsibility to dispose of assets whose useful life and
efficient use has ended and a total of 19 wells were closed down last year.
It has also successfully entered Ukraine and is looking into more hydrocarbon

exploration and production opportunities there and in other foreign markets.
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Zamestnanost, vzdelavanie

a rozvoj firemnej kultory

Profesiondlny vykon, timové précq, iniciativa, zodpovednost a inovécie
nasich zamestnancov st jednym z hlavnych pilierov Gspechu spoloénos-
ti NAFTA. Nasi zamestnanci zohrévaji vyznamni rolu pri dosahovani
cielov a plneni strategickych planov. Maju klbéové postavenie v rozvoiji
a dalom napredovani nasej spoloénosti. Preto sme aj v roku 2018 pokra-
éovali v nastavenom trende ich profesiondlneho rozvoja. Maximélnu
pozornost sme venovali ich odbornému rastu a osobnému rozvoju. Vzde-
lavacie aktivity sme realizovali s prihliadnutim na stratégiv spoloénosti
a potrebu jednotlivych Gtvarov. Prostrednictvom podpory vzdelévania
sme posilnili akfivity smerujice k rozvoju firemnej kultory.

Vzdelavacich a rozvojovych aktivit sa nasi zamestnanci zd&astnili
doma i v zahraniéi. Aktivne sme participovali na réznych tuzemskych aj
zahraniénych konferencidch a férach, kde sme svoje dlhoroéné skise-
nosti a odborné znalosti prezentovali $pecialistom z odvetvia. Podporili

Employment, education
and corporate culture

Professional performance, teamwork, initiative, responsibility and
innovation among our employees are some of the main pillars of
NAFTA's success. They play an important role in meeting targets and
fulfilling the company’s strategic plans, and are in a key position in the
company’s development and further advancement. This is why NAFTA
continved in 2018 to emphasize professional development, paying
the utmost attention to professional growth and personal develop-
ment. Education is provided while taking into account the company’s
strategy and the needs of individual divisions. Through educatio-
nal support, NAFTA has stepped up its activities aimed at developing
a corporate culture.

Our employees attended both educational and development activities
inside and outside Slovakia. NAFTA actively participated in different
domestic and foreign conferences and forums, presenting our long-

term experience and expertise to industry specialists. It also promoted

a usporiadali sme viaceré zamestnanecké podujatia za G¢elom budo-
vania fungujiceho timu.

Aj v roku 2018 mali zamestnanci prileZitost' si rozsirit' svoje vedomos-
ti z oblasti energetiky, plynérenstva, Zivotného prostredia a z dalsich
odvetvi nalej pdsobnosti prostrednictvom cyklu internych prednésok
s ndzvom Naftérska univerzita.

Uz niekolko rokov Uspesné podporujeme filantropické aktivity, ktoré
v nadej spoloénosti zahffiaji darovanie krvi v ramci Naftarskej kvapky
krvi, & aktivnu Géast na dobrovolhickych podujatiach. Nasi kolegovia sa
aktivne zapojili do charitativnych podujati a zbierok. V rémci charitativ-
nej zbierky Naftari naftarom, ale nielen im... sme s podporou spoloénosti
pomohli jednotlivcom &i rodindm v riedeni ich faZkej Zivotnej situécie.
Vynimoény pocit ludskej spolupatriénosti mohli zamestnanci zaZif qj
prostrednictvom projektu zameraného na pomoc a podporu komunit vo

and organized several employee teambuilding events.

In addition, employees had the opportunity during 2018 to expand their
knowledge of energy, natural gas, the environment and the other sectors
where NAFTA operates through Naftarska univerzita, which was a cycle
of lectures and talks.

For the last several years, NAFTA has provided grants and support
for philanthropic activities such as our blood drive as part of Naftarska
kvapka krvi and our active participation in volunteer events. Our colle-
agues were also actively involved in charitable events and fundraisings.
As part of our Naftéri naftdrom, ale nielen im... charitable fundraising
drive, we with the company’s support helped individuals and families
resolve difficult life situations.

Employees could also experience the exceptional feeling of being
part of the human experience through a project aimed at providing

assistance and funding to local communities. They actively participated

svojom okoli. Aktivne sa zapoijili a pomohli
v dobrovolnickych projektoch materskych
a zdkladnych 3kal.

Neoddelitelnou sGéastou nalej firem-
nej kultry je aj ocerovanie inovativnych
myslienok, timovej spolupréce & dlhoroé-
nej prace pre spoloénost NAFTA.

V nasledujicom obdobi je nasim hlavnym
ciefom pokraéovat v rozvijani ludského
i odborného potencidlu nasich zamestnan-
cov, implementovaf a posilfiovat aktivity
smerujice k naplneniu cielov a stratégie
spoloénosti.K 31. decembru 2018 pracova-
lo v spoloénosti NAFTA 587 zamestnancov.

last year in helping volunteers at nursery

and primary schools.

An integral part of NAFTA's corporate culture

is appreciating innovative ideas, teamwork and

long-term service to NAFTA.

In the upcoming year, our main objecti-
ve is fo continue developing our employe-
es’ human and professional potential, imple-
menting and strengthening activities aimed at
meeting the company’s targets and following
its strategies. As at 31 December 2018, NAFTA

employed 587 people.

Zamestnanost, vzdelavanie a rozvoj firemnej kult

K 31. decembru 2018 pracovalo
v spolo€nosti NAFTA
zamestnancov.
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Zodpovedné
podnikanie

Spoloénost NAFTA uplatiiuje zodpovedné podnikanie vo vietkych
svojich aktivitach, ktoré vykondva v silade s platnymi slovenskymi aj
eurépskymi legislativnymi predpismi. Zodpovedné podnikanie tvori
neoddelitelnd soéast kazdodenného Zivota spolo&nosti. Nasou priori-
tou je konat zodpovedne a chranit zdravie vietkych, ktori sa podielajo
na prevadzke spoloénosti. Svoju pozornost venujeme prostrediu, miest-
nym komunitdm a regiénom, v ktorych pésobime. Zvy3ovanie bezpeé-
nosti zariadeni, bezpeénosti a ochrany zdravia zamestnancov, dodéva-
telov a osdb Zijicich v okoli nasich prevadzok so pre spoloénost NAFTA
samozrejmosfou. Vetky nase aktivity realizujeme s respektom a starost-
livostou o Zivotné prostredie a systematicky zvaZujeme riziké s cielom
dosiahnuf trvalo udrzatelny rozvo.

V uplynulom roku sme v tychto oblastiach vykonali viacero vyznam-
nych investiénych aktivit zameranych na bezpeénost nasich prevadzok

Corporate
responsibility

NAFTA conducts itself responsibly in everything it does, operating in
compliance with legislative requirements in Slovakia and Europe. Corpo-
rate responsibility is an integral part of the company’s everyday life. Our
priority is to act responsibly and protect the health of everybody involved
in the company’s operations. We pay attention to the environment and to
the local communities and the regions where we operate. It goes without
saying that we at NAFTA are increasing safety in facilities and occupa-
tional safety and health among employees, suppliers and those living near
our operations. All our activities take place with respect and care for the
environment and we are systematically assessing risks with the aim toward
achieving sustainable development.

In the past year, a number of significant investments have been made

in safety at our operations and in the automation of them. Safety sys-

a automatizdciv. Osddzali sme bezpeénostny systém na sondéch
podzemnych zdsobnikov zemného plynu & obnovili produkéné
krize. Aj v roku 2018 sa uskutoénilo Cvigenie banskych zachranérov
za pritomnosti nasej jedineénej zéchrannej zlozky — Hlavné banska
zachrannd stanica (HBZS). Banski zachranéri spoloénosti NAFTA
kazdoroéne absolvuji cviéenie likvidacie réznych mimoriadnych situa-
cii spolu Hasi¢skym a zachrannym zborom SR a prizvanymi dobrovol'-
nymi hasié¢skymi zbormi. Aj v tomto roku potvrdili svoju pripravenost
a spolahlivi koordindciu s ostatnymi zdchrannymi zloZkami pre pripad
vzniku krizovej situacie.

Pozornost sme venovali aj zlepSovaniu Zivotného prostredia sanaciami
a biologickymi rekultivaciami po ukonéeni nasich aktivit. V uplynulom
roku sme zlikvidovali celkom 19 faZobnych sond a prebiehala likvidéacia
strediska na zdpadnom Slovensku.

tems have been installed at our underground gas storage wells and
“Christmas trees” there have been rebuilt. Again, in 2018, took place
training of mining rescuers in the presence of NAFTA's unique rescue
unit, The Main Mine Rescue Station. NAFTA’s own rescuers each year
complete regular training exercises aimed at resolving various emergency
situations, together with the Slovak Republic Fire and Rescue Service and
volunteer fire brigades.

Their readiness was again affirmed that year along with their ability
to coordinate reliably with other rescue units in any critical situation.
Attention was also given when NAFTA operations end to improving
the environment through cleanups and biological reclamation. Last year
a total 19 production wells were dismantled and a center in western

Slovakia closed.

V roku 2018 sme nadviazali na ziskani certifikaciv nezavislého certi-
fikaéného organu udrziavanim a zvySovanim Standardov a Urovne
riadenia &innosti podzemnych oprév sond, vriby a vyskumu sond. Certi-
fikdcia v zmysle noriem ISO 9001:2015, ISO 14001:2015 a OHSAS
18001:2007 zvysila Groveri tychto &innosti v oblasti manazmentu kvali-
ty, environmentdlnej oblasti, ako aj bezpe&nosti a ochrany zdravia.

Tymito aktivitami spoloénost NAFTA potvrdila ohladuplny a spolahlivy
pristup k svojmu okoliu a aj v roku 2018 sme dokézali, Ze bezpeénost
prevadzok a zodpovednost voéi komunitam, v ktorych pésobime, patria

medzi najvyznamnejsie priority nadej spoloénosti.

In 2018, NAFTA was certified by an independent authority to be main-
taining and improving standards and managing workover, drilling
and slickline services. ISO 9001:2015, ISO 14001:2015 and OHSAS
18001:2007 certifications came with the raising of the level of quality
management, health and safety and environmental protection.

These activities confirmed NAFTA's thoughtful and reliable approach
toward its environment and even in 2018 we demonstrated that our
commitment to the safety of our operations and corporate social respon-
sibility to the communities where we operate remain amongst the compa-

ny’s most important priorities.
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Verejnoprospesné
aktivity

Neoddelitelnou siéasfou zodpovedného podnikania je podpo-
ra verejnoprospeinych projektov. Na3im dlhodobym zaujmom je
podpora komunit a oblasti, v ktorych p&sobime. Svoju pozornost
sustredujeme na verejnoprospeiné projekty, v ktorych sme part-
nerom déleZitych aktivit v oblasti komunitného rozvoja a Zivot-
ného prostredia, vzdelavania a kultéry, zdravia, rodiny a $portu.
V priebehu roka 2018 NAFTA podporila mnozstvo projektov, kioré
prispeli k zlepSovaniu kvality Zivota v zdujmovych lokalitach.

V rédmci tychto projektov bolo nasim cielom opé&tovne podporif
rézne obecné ale aj medzindrodné kultirne, spoloéenské a 3por-
tové podujatia. Prispeli sme k organizécii obecnych oslav &i
hudobnych podujati a uz druhy rok sme sa stali partnerom medzi-
nérodného bezeckého podujatia Medlenov chodnik v Gbeloch.

V oblasti kultérneho rozvoja sme sa podielali na renovécii kultdrnych

Community
activities

An integral part of our corporate responsibility is support for communi-
ty projects. Our long-term interest is to provide it to the communities and
areas where NAFTA operates. Our attention is concentrated on commu-
nity projects where we are a partner in a number of significant commu-
nity development activities as well as in environmental initiatives, while
contributing in education, culture, health, family and sports. During 2018,
NAFTA provided grants to a number of projects that are contributing
toward improvements in the quality of life at areas of interest.

We aim in these projects to reaffirm our commitment to different municipal
activities as well as to international cultural, social and sporting events.
NAFTA contributed toward organizing municipal celebrations and music
events, and for the second year, we parinered the Medlenov chodnik
international running event in Gbely.

In cultural development, NAFTA shared in the renovation of cultural monu-

ments and also sponsored traditional feasts, cultural events and festivals.

pamiatok, podporili sme tradiéné hodové slavnosti, kultirne podujatia
a festivaly. Nase sponzorské aktivity boli zamerané aj na komunitny
a regiondlny rozvoj renovéciou obecnych budov, kultirnych domov
a vzdeldvacich institdcii v pdsobiacich regiénoch. Aj v roku 2018 sme
prispeli k zvy3eniu bezpeénosti a kvality Zivota ob&anov rekonstruk-
ciou obecnej komunikdcie, instaldciou meragov rychlosti & obnovou
turistickych a cyklistickych trés.

NAFTA pravidelne sistreduje svoju pozornost na Zivotné prostredie.
Pri prileZitosti Diia Zeme sme sa zapojili do dobrovolnickej aktivity
v Plaveckom Stvrtku. Finané&nou podporou a aktivnou pomocou nagich
zamestnancov sme prispeli k Cisteniu lesov v okoli futbalového $tadiéna.
Dalsou klséovou oblastou zaujmu je podpora vzdelévania. Po Gspesnych
roénikoch pokraéovala NAFTA v roku 2018 projektom Detska naftarska
univerzita. Nasi zamestnanci navstivili 9. roéniky vybranych zékladnych

Our sponsorships were also directed toward community and region-
al development projects, renovating municipal buildings, cultural centers
and educational institutions in the regions where NAFTA has its operations.
We also contributed in 2018 toward increasing safety and quality of life
for residents through reconstruction of a public road, installation of speed
detectors and upgrading of hiking and cycling trails.

NAFTA regularly concentrates its attention on the environment. On Earth
Day, we joined volunteers in activities at Plavecky Stvrtok. With the finan-
cial support and active help of our employees, we helped clean up the
forests around the football stadium.

Another key area of interest is supporting education. After seeing success
in previous years, NAFTA continued with Detskd naftdrska univerzita in
2018. Our employees visited 9th year classes at selected primary schools
and also welcomed students from these schools to our Central Station in

Gaijary. The project aims to provide information to young people about

3kél a ich Ziakov privitali aj v priestoroch
nésho Centrélneho aredlu v Gajaroch. Cielom
projektu je informovat’ mladych ludi o nasom
geologickom bohatstve, nakolko tazba uhlo-
vodikov a skladovanie zemného plynu si dlho-
dobou si&asfou priemyslu Zahoria. Zéroveri
sme tymto spdsobom chceli Ziakov motivoval
pri vybere dalSieho vzdeldvania a budiceho
zamestnania v tomto odvetvi.

V rémci zodpovedného podnikania vnimame
podporu verejnoprospesnych aktivit za velmi
vyznamn{ siééast’ nasej Einnosti a v pomo-
ci rozvoja délezitych &innosti mame zdujem

pokra&ovat aj nadale;j.

Slovakia’s geological wealth, as production of
hydrocarbons and underground gas storage
are a long-term component in the economy of
the Zahorie region. In this way, we also wish to
motivate students to pursue further education and
future employment in these sectors.

We believe supporting community activities to
be a very critical part of NAFTA's corporate
responsibility and we intend to continue pursuing

further development of these important activities.
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Vyvoj stavu majetku a vysledkov hospodarenia NAFTA a. s. za rok
kon¢iaci sa 31. decembra 2018 a 2017 podla individuélnych finané-
nych vykazov pripravenych v silade s Medzindrodnymi $tandardmi
pre finanéné vykaznictvo tak, ako boli schvélené EU

SalIAID ssaulsng s, Auoduiod ayj uo oday

Summarised Separate Balance Sheets as of 31 December 2018

Skratené individualne suvahy

k 31. decembru 2018 a k 31. decembru 2017 (v tis. EUR):

& 31 December 2017 (Thousands of EUR):

2018 2017 2018 2017
AKTiVA 577 349 540 411 TOTAL ASSETS 577 349 540 411
DLHODOBE AKTIVA 392 823 500 583 NON-CURRENT ASSETS 392 823 500 583
BUDOVY, STAVBY, STROJE A ZARIADENIA 211 084 216 258 PROPERTY, PLANT AND EQUIPMENT 211 084 216 258
NEHMOTNY MAJETOK A INE AKTIVA 9377 9 801 INTANGIBLE AND OTHER ASSETS 9377 9 801
INVESTICIE V DCERSKYCH SPOLOCNOSTIACH

. ) INVESTMENTS IN SUBSIDIARIES AND A JOINT
AV SPOLOCNOM PODNIKU A INVESTICIE 39 730 39728 39 730 39728
X VENTURE AND AVAILABLE-FOR-SALE INVESTMENTS

K DISPOZICII NA PREDAJ
ODLOZENA DANOVA POHIADAVKA 8 536 9080 DEFERRED TAX ASSET 8 536 9080
DLHODOBE UVERY POSKYTNUTE 124 096 225 716 LONG-TERM LOANS PROVIDED 124 096 225716
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SalIAID ssaulsng s, Auoduiod ayj uo oday

2018 2018 2017
OBEZNE AKTiVA 184 526 39 828 CURRENT ASSETS 184 526 39 828
ZASOBY 7 887 6618 INVENTORIES 7 887 6618
POHIADAVKY Z OBCHOD. STYKU A OST. POHIADAVKY 7 321 9 412 TRADE AND OTHER RECEIVABLES 7 321 9 412
DANOVE POHLADAVKY - - INCOME TAX ASSETS - -
FINANCNE POHLADAVKY 155 851 14 568 FINANCIAL RECEIVABLES 155 851 14 568
PENIAZE A PENAZNE EKVIVALENTY 13 467 9 230 CASH AND CASH EQUIVALENTS 13 467 9 230
VLASTNE IMANIE A ZAVAZKY 577 349 540 411 EQUITY AND LIABILITIES 577 349 540 411
VLASTNE IMANIE 192 015 198 786 EQUITY 192 015 198 786
ZAKLADNE IMANIE A VLASTNE AKCIE 102 490 102 490 REGISTERED CAPITAL AND TREASURY SHARES 102 490 102 490
OSTATNE KAPITALOVE FONDY 21 447 21 447 OTHER CAPITAL FUNDS 21 447 21 447
REZERVA ZO ZABEZPECOVACICH DERIVATOV A OST. (1779) (1285) HEDGING DERIVATIVES RESERVE AO (1779) (1285)
ZISK MINULYCH ROKOV 1482 1426 PROFIT FROM PREVIOUS YEARS 1482 1426
ZISK BEZNEHO ROKA - 74 708 PROFIT FOR THE CURRENT YEAR - 74 708
ZAVAZKY 385 334 341 625 LIABILITIES 385 334 341 625
DLHODOBE ZAVAZKY 92 415 265 279 NON-CURRENT LIABILITIES 92 415 265 279
KRATKODOBE ZAVAZKY 292 919 76 346 CURRENT LIABILITIES 292 919 76 346
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Summarised Separate Statements of Profit & Loss for the year

Skratené individualne vykazy ziskov a strat

SalIAID ssaulsng s, Auoduiod ayj uo oday

za rok konciaci sa 31. decembra 2018 a 2017 (v tis. EUR):

ended 31 December 2018 and 2017 (Thousands of EUR):

2018 2017 2018 2017
VYNOSY 150 878 155 263 REVENUES 150 878 155 263
PREVADZKOVE NAKLADY (56 724) (50 431) OPERATING EXPENSES (56 724) (50 431)
ZISK PRED UROKMI A ZDANENIM 94 154 104 832 PROFIT BEFORE INTERESTS AND TAXES 94 154 104 832
FINANCNE VYNOSY/(NAKLADY) (752) (2 514) FINANCIAL INCOME/(EXPENSES) (752) (2 514)
ZISK PRED ZDANENIM 93 402 102 318 PROFIT BEFORE INCOME TAXES 93 402 102 318
DAN Z PRIIMOV (25 027) (27 610) INCOME TAXES (25 027) (27 610)
CISTY ZISK 68 375 74708 NET PROFIT 68 375 74708
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Vyvoj stavu majetku a vysledkov hospodarenia NAFTA a. s. za rok konéia-
ci sa 31. decembra 2018 a 2017 podla konsolidovanych finanénych vyka-
zov pripravenych v silade s Medzinérodnymi Standardmi pre finanéné
vykaznictvo tak, ako boli schvalené EU

SalIAID ssaulsng s, Auoduiod ayj uo oday

Summarised Consolidated Balance Sheets as of 31 December

Skratené konsolidované suvahy

k 31. decembru 2018 a k 31. decembru 2017 (v tis. EUR):

2018 and 31 December 2017 (Thousands of EUR):

2018 2017 2018 2017
AKTIVA 701 744 549 319 TOTAL ASSETS 701 744 549 319
DLHODOBE AKTIVA 458 484 509 037 NON-CURRENT ASSETS 458 484 509 037
BUDOVY, STAVBY, STROJE A ZARIADENIA 391 216 216 263 PROPERTY, PLANT AND EQUIPMENT 391 216 216 263
NEHMOTNY MAJETOK A INE AKTIVA 9387 9802 INTANGIBLE AND OTHER ASSETS 9387 9802
INVESTICIE V SPOLOCNYCH PODNIKOCH 48 598 47 432 INVESTMENTS IN JOINT VENTURES 48 598 47 432
FINANCNY MAJETOK K DISPOZICII NA PREDAJ 747 744 AVAILABLE-FOR-SALE FINANCIAL ASSETS 747 744
ODLOZENA DANOVA POHIADAVKA 8536 9080 DEFERRED TAX ASSET 8536 9 080
DLHODOBE UVERY POSKYTNUTE - 225716 LONG-TERM LOANS PROVIDED - 225716
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SalIAID ssaulsng s, Auoduiod ayj uo oday

2018 2018 2017
OBEZNE AKTiVA 243 260 40 282 CURRENT ASSETS 243 260 40 282
ZASOBY 8 866 6618 INVENTORIES 8 866 6618
POHIADAVKY Z OBCHOD. STYKU A OST. POHIADAVKY 16 285 9 419 TRADE AND OTHER RECEIVABLES 16 285 9 419
DANOVE POHLADAVKY - - INCOME TAX ASSETS - -
FINANCNE POHLIADAVKY 155 851 14 568 FINANCIAL RECEIVABLES 155 851 14 568
PENIAZE A PENAZNE EKVIVALENTY 62 258 9 677 CASH AND CASH EQUIVALENTS 62 258 9 677
VLASTNE IMANIE A ZAVAZKY 701 744 549 319 EQUITY AND LIABILITIES 701 744 549 319
VLASTNE IMANIE 207 417 207 520 EQUITY 207 417 207 520
ZAKLADNE IMANIE A VLASTNE AKCIE 102 490 102 490 REGISTERED CAPITAL AND TREASURY SHARES 102 490 102 490
OSTATNE KAPITALOVE FONDY 21 447 21 447 OTHER CAPITAL FUNDS 21 447 21 447
REZERVA ZO ZABEZPECOVACICH DERIVATOV A OST. (1779) (1285) HEDGING DERIVATIVES RESERVE AO (1779) (1285)
ZISK MINULYCH ROKOV 10 176 12 340 PROFIT FROM PREVIOUS YEARS 10 176 12 340
ZISK BEZNEHO ROKA 75083 72 528 PROFIT FOR THE CURRENT YEAR 75083 72 528
ZAVAZKY 494 327 341799 LIABILITIES 494 327 341799
DLHODOBE ZAVAZKY 183 388 265 279 NON-CURRENT LIABILITIES 183 388 265 279
KRATKODOBE ZAVAZKY 310 939 76 520 CURRENT LIABILITIES 310 939 76 520
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Summarised Consolidated Statements of Profit & Loss for the

Skratené konsolidované vykazy ziskov a strat

SalIAID ssaulsng s, Auoduiod ayj uo oday

za rok konciaci sa 31. decembra 2018 a 2017 (v tis. EUR):

year ended 31 December 2018 and 2017 (Thousands of EUR):

2018 2017 2018 2017
VYNOSY 151 503 155 991 REVENUES 151 503 155 991
PREVADZKOVE NAKLADY (57 433) (51 054) OPERATING EXPENSES (57 433) (51 054)
ZISK PRED UROKMI A ZDANENIM 94 070 104 937 PROFIT BEFORE INTERESTS AND TAXES 94 070 104 937
FINANCNE VYNOSY/(NAKLADY) 6816 (4 885) FINANCIAL INCOME/(EXPENSES) 6816 (4 885)
ZISK PRED ZDANENIM 100 886 100 052 PROFIT BEFORE INCOME TAXES 100 886 100 052
DAN Z PRIJMOV (25 803) (27 524) INCOME TAXES (25 803) (27 524)
ZISK PO ZDANEN/ 75083 72 528 PROFIT AFTER TAXATION 75083 72 528

attributable to:
SHAREHOLDERS OF NAFTA 75 083 72 528
MINOR. INTERESTS OF OTHER OWNERS OF SUBSIDIARIES - -

pripadaijici na:
AKCIONAROV SPOLOCNOSTI NAFTA 75083 72 528
MENSINOVE PODIELY OST. VLASTNIKOV DCER. SPOL.
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V roku 2018 spoloénost NAFTA opéf potvrdila svoju poziciu lidra
v podzemnom skladovani zemného plynu na Slovensku a v prieskume
a fazbe uhlovodikov na nasom Gzemi. Na zdklade spolahlivej prevadz-
kovej ¢innosti, napredovania projektov spolupréce, ako aj finanénych
vysledkov hodnotime rok 2018 ako Uspesny.

Progresivitu v zahraniénych aktivitdch vnimame ako Gspesny krok v nasej
plénovane;j stratégii rozvoja a verime, Zze vdaka dlhoroénym skisenostiam
a vysokokvalifikovanym timom odbornikov ma NAFTA vynikajice pred-
poklady byt aj nadalej spolah-

livym partnerom pre spolo&nosti

z réznych kitov sveta. V nasta-

venom trende budeme pokraéo-

vaf aj v roku 2019. NadviaZe-

me na skimanie a identifikdciu

NAFTA's prospects

In 2018, NAFTA reaffirmed its

leadership in underground gas

storage and in exploration and

production of hydrocarbons

within Slovakia. Year 2018 can be considered to have been a successful
year based on reliable operations, progress in collaborative projects and
the financial results reported.

The progress in NAFTA's foreign activities is seen as a successful step
forward in our planned development strategy and we believe that
our many years of experience and highly qualified team of experts
give NAFTA excellent potential to remain a reliable partner for compa-
nies operating all over the world. This trend is set to continue again

in 2019. We will be searching and identifying appropriate projects

vhodnych projektoy, &i uZ v oblasti prieskumu a tazby uhlovodikoy, alebo
v podzemnom skladovani zemného plynu, pri ktorych by mohla NAFTA
efektivne zuzitkovat svoje komplexné know-how.
Planujeme nadalej spolahlivo plnif poziadavky klientov s minimali-
z4ciou technickych a obchodnych obmedzeni, flexibilne reagovat na
zmeny poziadaviek trhu s cielom tradiéne obhéjif poziciv medzinérod-
ného a flexibilného Géastnika energetického trhu aj v dalsich rokoch.
Spolahlivd a bezpeénd prevadzka nasich zariadeni bude stdle pre
spoloénost  trvalou priori-
tou. V oblasti podzemného
skladovania zemného plynu
budeme v nasledujocom
obdobi pokraéovat vo vyzna-

mnych investiciach zamera-

involving in exploration and
production of hydrocarbons
or underground gas storage
where NAFTA could effectively
utilize its comprehensive know-how.
NAFTA continues to reliably meet customer requirements while minimi-
zing technical, business constraints and flexibly responding to changes
in market requirements as it seeks to traditionally defend its position as
an international and flexible player in the energy market in the years
to come. Reliable, safe operation of our facilities will remain a perma-
nent priority for our company. In underground gas storage, NAFTA will
continue next year to make significant investments into improving safety

and both modernizing and automating our operations. In 2019, we will

nych na zvy3ovanie bezpeénosti, modernizdciu & automatizdciv nasich
prevadzok. V roku 2019 verime v Gspe$nd integrdciv projektu nado-
budnutych podzemnych zdsobnikov zemného plynu Inzenham — West,
Wolfersberg a Breitbrunn/Eggstétt v Bavorsku so skladovacou kapaci-
tou 1,8 mld. m3. Na Gzemi Nemecka planujeme rozsirovat nasu klbéovi
&innost prevadzkovania podzemnych zdsobnikov.

V oblasti prieskumu a fazby uhlovodikov budeme pokraéovat v efektiv-
nej fazbe na existujicich strediskach. V roku 2019 pripravujeme reali-
zdciv novych prieskumnych vrtov na Slovensku v okoli Trnavy a za
hranicami v oblasti Uzhorodu. V nasledujicom roku sa zameriame
na overenie potenciélu prieskumu a fazby uhlovodikov na novoziska-
nych prieskumnych Gzemiach. TaktieZ planujeme pokragovat so sand-
ciami a biologickymi rekultivaciami Zivotného prostredia po ukonéeni
nasich aktivit. V sivislosti s dal$im Gspe$nym vstupom na ukrajinsky trh

be successfully integrating the acquired Inzenham - West, Wolfersberg
and Breitbrunn/Eggstétt underground gas storage facilities in Bavaria,
adding 1.8 billion cubic meters to our storage capacity. In Germany,
we are planning to expand our core business of operating underground
storage facilities.

In exploration and production of hydrocarbons, the company will conti-
nue efficient production at existing centers. NAFTA is preparing in 2019
to open new exploration wells in Slovakia near Trnava and also across
the border around Uzhgorod. In the upcoming year, we will be focusing
on verifying the potential in exploration and production of hydrocar-
bons at our newly-acquired exploration areas. Likewise, we are plan-
ning to continue cleanup and biological reclamation of the environment

around sites NAFTA has closed. In connection with our further successful

Perspektivy spoloénosti NAFTA

planujeme ako technicky operator rozvijat' projekt prieskumu a fazby
zemného plynu na vychode Ukrajiny.

Aj v roku 2019 ostaneme pri uplatiiovani principov zodpovedné-
ho podnikania v pristupe ku komunitém a v oblastiach, kde p&sobi-
me. Nadalej planujeme podporovaf verejnoprospeiné projekty, ktoré
pomdzu k zlep3eniu Zivota v tychto lokalitach.

Profesionalitu a zodpovednost budeme aplikovaf vo vietkych oblas-
tiach naej ¢innosti, aby sme aj v nasledujicich rokoch potvrdili svoju
poziciu lidra v podzemnom skladovani zemného plynu a prieskume
a fazbe uhlovodikov v nasom regiéne. Verime, Ze vdaka technolo-
gickej vyspelosti nadich zariadeni a iniciative zamestnancov budeme
Uspesdni tak na Slovensku, ako aj v zahrani&i. Popri tom ma NAFTA
v najbliziej buddcnosti vynikajoce predpoklady staf sa rasticou

medzindrodnou spolo&nosfou.

entry into the Ukrainian market, NAFTA will be exploring and producing
natural gas in eastern Ukraine as the technical operator in this project.
Also in 2019, NAFTA will continue to be a socially responsible corpo-
ration in the communities where it operates. We are looking to sponsor
community projects to help raise the quality of life at these locations.
NAFTA will continue to work professionally and responsibly in all
areas of our activities in order to sustain in future years our position as
a leader in underground gas storage and in exploration and produc-
tion of hydrocarbons in our country. We believe that the technologi-
cal advances the company is making at our facilities and the initiatives
taken by employees will be successful both inside and outside Slova-
kia. In addition, NAFTA is well placed to be a growing international

company in the near future.
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Sprava o plneni opatreni prijatych

v programe suladu za rok 2018

Program siladu je interny predpis prevadzkovatela zédsobnika, ktory implementu-
je pravidld na zabezpeéenie nediskriminaéného sprévania prevédzkovatela zasob-
nika obsiahnuté v zdkone €& 251/2012 Z.z. o energetike a o zmene a doplneni
niektorych zékonov, nariadeni Eurépskeho parlamentu a Rady (EU) &. 1227/2011
z 25. oktébra 2011 o integrite a transparentnosti velkoobchodného trhu s energiou
(,REMIT“), vo vykonévacom Nariadeni Komisie (EU) &1348/2014 zo 17. decem-
bra 2014 o oznamovani Gdajov, ktorym sa vykondva &léanok 8 ods. 2 a 6 nariade-
nia Eurépskeho parlamentu a Rady (EU) & 1227/2011 o integrite a transparentnosti
velkoobchodného trhu s energiou (,vykonévacie nariadenie k REMIT”), GGPSSO
(Guidlines of Good Practice of Storage System Operators ) a v ostatnej prislusnej

legislative.

Dokument Program siladu obsahuje nasledovné pravidlé:
Pravidld na predchadzanie nedovoleného spravania
Pravidla zverejfiovania dévernych informacii
Pravidla oznamovania informécii o zasobniku
Pravidla poskytovania uskladiiovacich sluzieb

Pravidlé pre zabezpeéenie transparentnosti

Pravidlé pre zabezpeéenie nediskrimindcie.

Tvorbu Programu siladu a jeho aktualizdciv na zéklade zmien majicich
vplyv na jeho obsah (najmé legislativnych zmien) alebo na zdaklade ziste-
ni kontroly plnenia Programu siladu zabezpeéuje Manazér programu siladu.
Vyhodnotenie a kontrolu plnenia Programu siladu vykondva v silade s procesom

interného auditu Interny auditor.

V kontrolovanom obdobi od 1.1.2018 do 31.12.2018 neboli zistené Ziadne zavazné

poru3enia tykajice sa plnenia Programu siladu prevédzkovatela zésobnika.

Petra Jordanova Lucia Slovakova
INTERNY AUDITOR MANAZER PROGRAMU SULADU



Report on implementation of

Compliance program for year 2018

The Compliance Program is an internal regulation of the storage system opera-
tor (SSO), which has implemented rules to ensure its nondiscriminatory behavior
contained in Act No. 251/2012 Coll. on energy and on the amendment of certain
laws, Regulation (EU) No 1227/2011 of the European Parliament and of the
Council of 25 October 2011 on wholesale energy market integrity and transpar-
ency (“REMIT”), in Commission Implementing Regulation (EU) No 1348/2014 of
17 December 2014 on data reporting implementing Article 8 (2) and Article 8(6)
of Regulation (EU) No 1227 /2011 of the European Parliament and of the Council
on wholesale energy market integrity and transparency (“REMIT Implementing Regu-
lation”), GGPSSO (Guidlines of Good Practice of Storage System Operators) and

other relevant legislation.

Dokument Program siladu obsahuje nasledovné pravidlé:
Rules to prevent illegal behavior

Rules for disclosure of confidential information

Rules for storage facility reporting

Rules for providing storage services

Rules for ensuring transparency

Rules for guaranteeing non-discrimination

The creation of the Compliance Program and its updating based on changes with
impact on its content (particularly legislative amendments) and/or findings
from controls is provided by the Compliance Program Manager. Compliance Program
assessments and controls are provided by the Internal Auditor in accordance with the

internal audit process.

No serious violations of the storage system operator’s Compliance Program

were identified in the period running from 1 January 20018 to 31 December 2018.

Petra Jordanova Lucia Slovakova
INTERNAL AUDITOR COMPLIANCE PROGRAM MANAGER
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